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General 


U.S. Urged To Reverse Decision on PLO Mission 
OW'180828 Beijing XINHUA in English 0755 GMI 
18 Mar 88 


[Text] Beijing, March 18 (XINHUA)—A spokesman 
from the Chinese Foreign Ministry issued a statement 
here today urging the U.S. Government to reverse its 
wrong decision in closing the PLO observer mission to 
the United Nations. 


“The (U.S.) decision will in no way help promote the 
Middle East peace process,”’ the spokesman added. 


In deciding to close the mission, he went on, the U.s. 
Government has not only contravened its obligations as 
set by the headquarters agreement but also violated the 
relevant resolution recently adopted by the UN General 
Assembly. 


“We express regret over it and urge the U.S. Govern- 
ment to reverse this wrong decision and earnestly fulfil 
its international obligations,” the spekesman said. 


Police Aid in PRC-Hong Kong-U.S. Drug Case 
HK180701 Hong Kong SOUTH CHINA MORNING 
POST in English 18 Mar 88 pp 1, 2 


[By Charles Lewis in Hong Kong and Seth Faison in 
Beijing] 


[Text] The wife of alleged Asian drug baron, Johnny Kon 
Yu-leung, was arrested in Hong Kong yesterday as Chi- 
nese police disclosed details of another multi-million- 
dollar racket involving the attempted smuggling to 
America of heroin packed inside goldfish. 


Thirteen people have been detained in Hong Kong, 
Guangzhou, Shanghai and San Francisco in what is only 
the second international drug operation by Chinese 
authorities. 


Police in Hong Kong said last night they had not ruled 
out the possibility that the racket was linked to the 
sprawling drug empire allegedly controlled by Johnny 
Kon, 46, who was charged in New York on Monday with 
smuggling heroin worth $7.8 billion. 


His wife, Kathleen Kon, also known as Cheng Kim- 
leang, is expected to appear in Central ‘iagistrate’s 
Court today to face extradition proceedings to the 
United States. 


Kon’s brother, Kon Yu-son, a 34-year-old merchant, and 
sister, Kon Pui-fong, 38, a housewife, were arrested in 
Hong Kong three days ago and are also facing extradi- 
tion. No charges have been filed against them. 
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Officers at Interpol, the international police agency 
confirmed last night that they were searching for another 
three people in connection with the Kon case. 


In a rare press conference yesterday, the director of 
criminal investigation for China’s Public Security 
Bureau, Mr Liu Wen, said the “goldfish” ring was 
smashed on March 9 when customs officers at Shanghai 
Airport found 3.3 kilograms of heroin worth about $14 
million stuffed inside ornamental fish scheduled to be 
put on a Chinese airliner bound for San Francisco. 


Another 1.2 kilograms of heroin was found on suspects 
when they were rounded up in the four cities. 


Chinese officials showed a videotape of police culting 
open goldfish to reveal the her: 'n, which they said came 
from Hong Kong, and interrogating two suspects. 


In San Francisco, Drug Enforcement Administration 
[DEA] Spokesman Cornelius Dougherty said the gold- 
fish were laden with Southeast Asian heroin which was 
sewn inside condoms. 


Chinese authorities spotted a number of goldfish which 
had died while being shipped in 20 boxes addressed to a 
business callec the Goldfish Aquarium in San Francisco. 


Inside the dead fish they found the bags of heroin. 


The heroin was re-sewn into the fish, which were placed 
back in the boxes of among 50 to 60 live goldfish. The 
shipment was put on its flight to the United States. 


A Shanghai police official and an agent from Hong Kong 
of the United States Drug Enforcement Administration 
accompanied the shipment to San Francisco. 


The boxes were deposited in a cargo area and attached 
with transponders emitting a signal so that DEA and 
customs agents could keep them under electronic surveil- 
lance. 


Two men picked up the boxes in San Francisco and 
delivered them to the aquarium. 


The boxes were opened by three people who were then 
arrested by agents who had trailed them, the DEA said. 


William Mui, 35, Albert C. Tam, a 27-year-old salesman 
and Sam Kai Lee, a 29-year-old printer, were later 
chargg with possession with intent to distribute heroin, 
the maximum penalty for which is 10 years jail and a 
U.S.$4 million (about HK$31.2 million) fine. 


Mr Liu said Chinese police later arrested six people in 
Shanghai and Guangzhou and Hong Kong police 
arrested four people for involvement in the smuggling 
racket. 
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The two Chinese who registered the goldfish shipment at 
Shanghai Airport, identified as Wang Zongxiao, of 
Shanghai, and Liang Junhua, of Guangdong Province, 
were apparently later apprehended in Guangzhou. where 
they work for a snake icather processing factory. 


Hong Kong police were supplied with addresses and 
telephone numbers of their suspected accomplices, lead- 
ing to the arresis on March 12 of two of the four people 
detained locally 


The alleged ring-leader was identified as Liang Delun, 
who was accused by Mr Liu of having “instigated Wang 
Zongxiao to smuggle drugs”’. 


Chinese police claimed until a tew years ago that no drug 
trafficking existed in the country. 


Foreign police forces have complained for years that 
drugs from the Golden Triangle—the area bordering 
Burma, Thailand and Laos—were being transported 
through China’s southwestern province of Yunnan 
before being shipped abroad, mainly from Hong Kong. 


Sizeable drug imports from Pakistan’s border with western 
China are now also recognized by Chinese authorities. 


China’s only previous international drug arrest in recent 
years, made in Yunnan in 1986, led to the execution of 
two Hong Kong men for possession of 22 kilograms of 
heroin. 


The Shanghai affair was billed by Chinese authorities as 
the successful cracking of a major drug case by cooper- 
ation of Chinese, Hong Kong and American law enforce- 
ment authorities. | 


But the fact that police were only tipped off by the death 
of many goldfish indicated that there had been no prior 
knowledge of the planned smuggling outfit. 


Mr Liu said the seized heroin was worthless in China but 
estimated to have a resale value of US$400 (about 
HK$3,100) [as published] a kilo in the United States. 


Mr Liu stressed China’s cooperation with Hong Kong 


and American authorities, raising the hope that steps will 
be taken to further deter drug trading in and out of the 
country. 


No extradition treaty exists between China and the 
United States and the suspects will be prosecuted in their 
respective countries, Mr Liu said. 


Asked if the case indicated a rise 1 triad-related drug 
activity on the mainland, Mr Liu said he did not know. 


Public Security Bureau officials said they had already 
begun to pay more attention to the problem. 
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“The drug problem almost disappeared in our country 
but in recent years international drug traffickers have 
been trying to smuggle drugs through China,” said Public 
Se rity Bureau spokesman Wang Jingrong. 


However, international analysts have said acceptance of 
the problem, apparently not as pressing to Chinese police 
as to those in other countries, was long overdue. 


International police have also complained that tip-offs 
passed to Chinese authorities on numerous occasions 
usually went without results. 


A United Nations agency fighting drug smuggling gained 
cooperation from Beijing last year only after prolonged 
negotiations, an agency official said. 


Non-OPEC Oil Producers Hold Talks, Offer Support 
OW’'180036 Beijing XINHUA in English 1449 GMT 
17 Mar 88 


[Text] London, March 16 (XINHUA)}—Seven non- 
OPEC oil producers today offered their support for 
efforts by the Organization of Petroleum Exporting 
Countries (OPEC) to stabilize the fragile oil market. 


At a 3-day informal meeting on the 9th, 10th, and 16th 
of March, senior experts from the 7 non-OPEC coun- 
tries—Oman, Egypt, China, Mexico, Malaysia, Angola, 
and Colombia—exchanged views on the recent deterio- 
ration of oil prices and tried to work out ways to regain 
the loss of market stability. 


Sources close to the talks said today that the :neeting, the 
first of its kind, was called by Egyptian Oil Minister “Abd 
al-Hadi Kandil in the wake of the sharp drop in world oil 
prices over the past few weeks. 


It was noted that the Chinese representatives played a 
very positive part in the talks, which was something rare 
to see in the past. 


The sources said experts at the meeting found their 
discussions very useful and hopeci to keep up contacts in 
future. 


The non-OPEC nations also expressed the hope 0 estab- 
lishing some kind of cooperation and opening dialogue 
with OPEC, which is struggling to defend the cartel- 
mandated price of 18 dollars per barrel. 


World oil prices have recently slumped due to weak 
demand since the beginning of this year. The average 
OPEC price for oil has dropped to between 13 and 14 
dollars per barrel. 


The fall in spot prices is forcing some of the 13 member- 
countries of OPEC to resort to discount contract sales, 
while Saudi Arabia, the biggest OPEC producer, has 
been pressed to cut its quotas. 
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Soviet Union 


XINHUA Cites Moscow Paper on Azerbaijan Unrest 
OW 171404 Beijing XINHUA in English 0720 GMT 
17 Mar 88 


[Text] Moscow, March 16 (XINHUA)—The cause of the 


unrest in Soviet Azerbaijan was a violation of the right of 


autonomy, the weekly paper MOSCOW NEWS reported 
today. 


Karen Khachaturov, vice council chairman of the No 2 
official Soviet news agency NOVOSTI, said the demands 
of differing nationalities were ignored for years because 
of the thinking that Soviet ethnic problems had been 
solved once and for all. 


Beginning on February 11, leaflets were distributed and 
Armenians living in Azerbaijan held rallies to press for 
the region’s incorporation into the Republic of Armenia. 


Khachaturov said that when the Nagorno-Karabakh 
Autonomous Region was established in Azerbaijan in 
the 1920's, neither the constitution of the Soviet Union 
nor that of the republic stipulated the right of the region. 


He added that shortcomings in social, economic and 
cultural life of the region include the fact that Armenian 
history and geography are not taught in the only college 
of the region. 


The belittling of cach other’s history and culture by 
scholars of the two union republics of Azerbaijan and 
Armenia has also estranged the two nationalities from 
each other, he said. 


He pointed out that another cause of the problem is that 
the Armenian population of the region dropped frov 
84.4 percent to 75.8 percent during the period 1959- 
1979, while that of the Azerbajanis increased from 13.8 
percent to 22.9 percent. 


Northeast Asia 


Patent Granted to Japanese Firm Canceled 
OW 180036 Beijing XINHUA in English 1609 GMT 
17 Mar 88 


[Text] Shanghai, March 17 (XINHUA)—The China 
Patent Bureau has cancelled a patent it issued to a 
Japanese company, XINHUA learned today. 


The patent was issued to the Japanese Sharp company 
April 30, 1986, on the exterior design for an electric 
thermos bottle. 


It has been abolished on discovery that the design is 
identical to that for products of another Japanese firm, 
the Matsushita. 


INTERNATIONAL AFFAIRS 


This is the first time that the bureau has withdrawn a 
patent registered in China. 


The bureau called off the patent according to article 23 
of China’s Patent Law, which provides that the exterior 
design for a patented product must not be the same as or 
identical to any already published or in use. 


Southeast Asia & Pacific 


SRV Troops Set Fire to Guangxi Forest 
HKISI117 Beying ZHONGGUO XINWEN SHE 
in Chinese 0921 GMT 18 Mar 88 


{Report: “Vietnamese Troops Set Fire to a Chinese 
Forest Near Pingerguan on the Guangxi Border”’] 


[Text] Nanning, 18 Mar (ZHONGGUO XINWEN 
SHE)—At 1740 Beijing mean time on 16 March, Viet- 
namese troops set fire to three parts of the forest between 
the No 2 and No 3 boundary markers on the eastern path 
opposite Pingerguan of Pingxiang City on the Guangxi 
border. After a brave fight by Chinese soldiers and 
civilians, all the fires were extinguished by 0420 on 17 
March, thus protecting the 3,000 mu of forest on the 
Daqingshan forest farm. 


Statistics show that for 5 years previous to this, the 
Vietnamese troops opposite Pingerguan had set fire to 
the forest on the Chinese border on 24 occasions. 


A northwesterly wind was blowing hard in the Pinger- 
guan area on the afternoon of 16 March, which was 
during the tree planting season. The Vietnamese troops 
attempted to take advantage of the strong wind to 
destroy the forest on the Daqingshan forest farm by 
setting fire to it. As soon as the fire was reported, Jia 
Fukun, leader of the Fakashan garrison; Yang Mingde, 
chief of the Daqingshan experiment bureau affiliated 
with the Chinese Academy of Forestry Sciences; as well 
as Officials from the Pingxiang City Government and 
public security bureau rushed to the scene to guide the 
fire fighting work. Forestry Vice Minister Yang Yansen, 
who was there on an inspection tour, also took part in the 
fire fighting work. The Fakashan soldiers and civilians, 
who have rich experience in fighting fires set by the 
Vietnamese troops, have built a 3,000-meter-iong fire 
control belt along the border line since last July. This fire 
control belt played a major role in the fire fighting work 
last time. 


Thai Delegation Leaves for Lao Border Talks 
OW'171238 Beijing XINHUA in English 0731 GMT 
17 Mar 88 


[Text] Bangkok, March 17 (XINHUA)—A Thai Govern- 
ment delegation, led by Foreign Affairs Permanent Sec- 
retary M. R. Kasem S. Kasemsi, left here for Vientiane 
this morning for ialks with a Laotian delegation on their 
border dispute. 
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The Thai delegation has been invited to Vientiane after 
no agreement was reached at the first round of talks held 
here on March 3-4. 


A Thai Foreign Ministry spokesman was quoted as 
Saying yesterday that in Vientiane the Laotian side 
would be expected to give a reply to a Thai proposal put 
forth at the last round of talks on the formation of a joint 
border committee. 


Thailand hopes that the committee is formed and a 
framework agreed upon so that the two sides can resolve 
the border dispute, he said. 


The talks are scheduled to last two days, according to 
Thai Foreign Ministry sources. 


Thailand and Laos had been locked in fighting since last 
November for the control of an 80-square-kilometer 
strip between the Thai province of Phitsanulok and the 
Sayaboury Province of Laos until a ceasefire agreement 
was reached in mid-February. 


Sovereignty Over Spratlys ‘Indisputable’ 
OW 171648 Beijing International Service 
in Mandarin 0900 GMT 17 Mar 88 


[Text] A spokeswoman for the Chinese Foreign Ministry 
noted that the armed conflict that took place near the 
Nansha [Spratly] Islands was single handedly provoked 
by the Vietnamese side. During a news briefing in 
Beijing on 16 March, the spokeswoman stressed that the 
Nansha Islands have always been part of Chinese terri- 
tory. The recent patrol and scientific study and scientific 
surveys conducted in the waters around the Nansha 
Islands by vessels dispatched by relevant Chinese depart- 
ments fall entirely within China’s sovereignty and are for 
peaceful purposes exclusively, she said. 


The spokeswoman then listed a series of facts to expose 
the Vietnamese authorities’ ulterior motives in creating 
tension in that region. She said: Recently, the Vietnam- 
ese authorities have continuously dispatched large num- 
bers of naval vessels to the waters around the Nansha 
Islands to accelerate their invasion and occupation of 
some islands and atolls of China’s Nansha Islands. In a 
concerted action, the Vietnamese Air Force has also 
increased its activities in that area. Meanwhile, the 
Vietnamese authorities have stirred up a wave of hostil- 
ities against China throughout Vietnam in an attempt to 
mobilize people from all walks of life to support their 
actions in the Nansha Islands. 


Commenting on the conflict on 14 March, the spokes- 
woman said: On that day, the Vietnamese Navy made 
provocations against Chinese personnel conducting sur- 
veys and study on the Chigua Reef, and Vietnamese 
vessels opened fire on these people and on the Chinese 
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vessels anchored nearby, thus wounding Chinese person- 
nel. It was under such circumstances that the Chinese 
side was forced to make a limited counterattack in 
self-defense. 


The spokeswoman stressed that China expresses its deep 
regret over the armed conflict provoked deliberately by 
the Vietnamese authorities in the waters of the Nansha 
Islands, and hopes that no similar incidents will occur in 
the future. 


Answering a question on whether China is willing to 
accept the proposal to hold an international conference 
to negotiate settlement of the dispute over the Nansha 
Islands, the spokeswoman said China’s sovereignty over 
the Nansha Islands 1s indisputable. 


Soviet Official Attends Talks in Phnom Penh 
OW 180047 Beying XINHUA in Enelish 1659 GMT 
17 Mar 88 


[Text] Hanoi, March 17 (XINHUA)}—The vice foreign 
minister of the Soviet Union, Igor Alexeyevich Roga- 
chev, has arrived in Phnom Penh for the regular annual 
meeting with the vice foreign ministers of Vietnam and 
Laos and Phnom Penh officials. 


A Vietnamese Foreign Ministry spokesman said at a 
news briefing here today that the four delegations will 
exchange views on regional peace and stability, as well as 
the Kampuchean issue. 


The meeting will also discuss the border dispute between 
Thailand and Laos, and the Nansha Islands issue, the 
spokesman said. 


After the talks, which got under way in Phnom Penh 
yesterday, Rogachev leaves for Hanoi and Vientiane. 


Chen Muhua Meets With Asian Investment Group 
OW 180052 Beijing XINHUA in English 1143 GMT 
17 Mar 88 


[Text] Beijing, March 17 (XINHUA)—Chen Muhua, 
state councillor and governor of the People’s Bank of 
China, met S.P. Chung, executive chairman of the Sing- 
apore-Australia Chungco group, and his party here this 
afternoon. 


Chung is in Beijing to acquaint himself with China’s 
investment environment and sign an agreement of coop- 
eration with the China Huayang Technology and Trade 
Corporation. 


The group, a large enterprise in (?Southeast) Asia based 
in Brunei, is mainly involved in high-tech development 
and investment. At present it plans to expand its busi- 
ness to Chin? and Europe. 
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Envoy Presents Credentials in Kiribati 
OW] °0252 Beijing XINHUA in English 1843 GMT 
17 Mar 88 


[Text] Being, March 17 (XINHUA)—Xu Mingyuan, 
new Chinese ambassador to the South Pacific Republic 
of Kiribati, has presented his credentials to Kiribati 
President leremia Tabai, according to a report reaching 
here today from Suva, capital of Fiji. 


Tabai and Xu paid tribute to the development of rela- 
tions between China and Kiribati since the two nations 
established diplomatic ties in 1980. The president 
recalled the pleasure of his 1985 visit to China and the 
ambassador conveyed to Tabai regards from Chinese 
President Li Xiannian. 


Located in the South Pacific Ocean, Kiribati comprises 
33 atolls, in three principal groups, scattered within an 
area of about 5 million square kilometers. It became an 
independent republic on July 12, 1979, and has a popu- 
lation of more than 60,000. 


Near East & South Asia 


Nepalese Delegaion Meets With Peng Zhen 
OW'180856 Beijing XINHUA in English 1617 GMT 
17 Mar 88 


[Text] Beijing, March 17 (XINHUA) —A delegation 
from good neighbor Nepal received a warm welcome in 
Being today. 


Peng Zhen, chairman of the Standing Committee of the 
National People’s Congress, told the delegation of 
National Panchayat (Rashitriya Panchayat) led by 
Chairman Navraj Subedi that the two peoples share a 
time-honored friendship. 


Peng said China pursues an independent foreign policy 
of peace and holds that relations between all countries 
no matter big or small, strong or weak, rich or poor, 
should be handled on the basis of the five principles of 
peaceful coexistence. 


He praised Nepal’s declaration to call itself a peace zone. 


Subedi thanked China for its help in Nepal’s economic 
development especially in the construction of highways, 
water, electricity and industry. 


Peng replied that help between friends is reciprocal and 
Nepal has also given China help. He felt prospects were 
good for further development in Sino-Nepalese cooper- 
ation. 


Attending the meeting was Bangen Erdini Qoigyi Gyan- 
can, vice-chairman of the NPC Standing Committee. 
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Feted at Banquet 
OW'180922 Beijing XINHUA in English 1707 GMI 
17 Mar SS 


[Text] Beijing, March 17 (XINHUA) —Nepal’s policy of 
peace, independence and non-alignment won _ praise 
today from Bangen Erdini Qoigyi Gyancan, vice-chair- 
man of China’s National People’s Congress Standing 
Committee. 


At a banquet honoring a delegation of the Nepalese 
National Panchayat (Rashitriya Panchayat) led by 
Chairman Navraj Subedi, Bangen said Nepal's foreign 
policy pledging peace and independence has made posi- 
tive contributions to peace throughout South Asia. 


The vice-chairman said China is one of the first coun- 
tries to support the proposal for a peace zone in Nepal 
put forward by King Birendra and will continue to do so. 


Subedi said traditional Nepal-China relations have been 
further substantialized since diplomatic ties were estab- 
lished in 1955. 


The exchange of visits between the leaders of the two 
countries have contributed to the development of friend- 
ship and cooperation between the two countries, he said. 


Subedi also noted the visits between the two parlia. «ents 
have further promoted mutual understanding. 


He said Nepal has always stood for international peace 
and harmony. 


The delegation is visiting China at the invitation of the 
NPC Standing Committee. 


Prospects for Afghan Solution Viewed 
HK18082/ Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 11, 14 Mar 88 pp 29-30 


[Special dispatch” from Geneva by Xiang Kuiguan 
(0686 11456034) and Li Ruifeng (2621 3843 6912): 
“Soviet Aggressor Troops Must Not Remain in Afghan- 
istan for Long”’] 


[Text] Pakistan and the Afghan regime started a new 
round of indirect talks in the United Nations Building in 
Geneva on 2 March, and the two sides reached a general 
consensus on the schedule for the Soviet troops’ with- 
drawal from Afghanistan. This round of talks had not 
been wound up by 7 March, when this dispatch was filed. 
The press predicts that this may be the last round of the 
protracted indirect talks which have lasted more than 5 
years, and that this time the two sides will reach an 
agreement on the solution to the Afghan conflict. 


Six years have passed since June 1982, when the indirect 
talks, presided over by the UN Secretary General’s 
personal representative Diego Cordovez, opened 
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between Pakistan and Afghanistan. Through protracted 
talks, the two sides have now reached a consensus on the 
principle of no mutual interference, the arrangements for 
international guarantees provided by the United States 
and the Soviet Union, the repatria “ afghan refu- 
gees, and other issues. But a great a vergence of views 
still remains unsolved between the two sides on the 
crucial issue concerning the schedule for the Soviet 
troops’ withdrawal. The Soviets have always tried to 
hang on and refuse to clear out. 


The issue concerning the withdrawal of the Soviet troops 
is the focal point of the current round of indirect talks. 
There was a substantial change in the Soviet Union's 
stand before this round of talks opened. Soviet leader 
Gorbachev announced in early February that if the 
Geneva indirect talks resulted in the signing of an 
agreement by 15 March, the Soviet Union would begin 
to withdraw its troops from Afghanistan on 15 May and 
complete the whole withdrawal process in 10 months. 


It was on the second day of the current round of talks 
that the Kabul regime accepted the two demands raised 
by Pakistan, namely, all the Soviet troops must withdraw 
from Afghanistan in 9 months; and 50 percent of them 
must withdraw in the first 3 months. So the longstanding 
major dispute between the two sides over the schedule 
for the Soviet troops’ withdrawal has basically been 
resolved. 


Cordovez is content with the progress that has been 
made so far in the talks. In his opinion, both sides have 
shown their political desire and determination to solve 
the Afghan conflict. Now there are nu ubstantial differ- 
ences of opinion between the two sides; only a few details 
have yet to be worked out: For example, whether the 
Soviet troops remaining in Afghanistan in the last 6 
months of the withdrawal period will withdraw group by 
group or altogether by the deadline for withdrawal; 
whether the Soviet troops will leave their munitions to 
the Kabul regime, and so on. 


Since the Pakistani and Afghan sides have already 
reached a consensus in principle on the original four- 
point peace proposal, it is much more likely that the 
current round of talks will end with a final agreement on 
the solution to the Afghan conflict. At present, the major 
question of common interest is whether Pakistan will 
sign the agreement. 


Pakistan has always refused resolutely to recognize the 
Kabul regime. It declared that it would sign an agree- 
ment only after an interim government enjoying exten- 
sive support was set up in Afghanistan. But recently 
there have been indications of greater flexibility in 
Pakistan’s stand. Zain Nooyani, head of the Pakistani 
delegation and minister of state for foreign affairs, told 
reporters on the eve of the current round of taixs: The 
Pakistani Government will consult Parliament before 
deciding to sign the agreement. He returned to Islama- 
bad on the evening of 4 March and had discussions wiih 
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Pakistani Government and Parliament leaders on 5 
March. Then he left Islamabad for Geneva again on the 
evening of 6 March to continue the current round of 
talks. 


The press here agrees that the current round of talks will 
be decisive and that Pakistan’s stand will become clear. 
It is very likely that an agreement will be concluded by 
15 March if no new problem arises. 


Interviewed by TRIBUNE DE GENEVE, (Wasid Tarki), 
representative in Europe of the Islamic National Front, a 
member of the Islamic Alliance of Afghan Holy Warriors 
(that is, the seven-party alliance of resistance forces), 
said that the Geneva agreement will be signed even if no 
consensus 1s reached on the establishment of an interim 
government, because, for all parties, the most important 
point is the withdrawal of the Soviet troops. He sug- 
gested that a meeting to be attended by some 200 
Afghans from all circles be held in Geneva or somewhere 
else after the signing of the Geneva agreement, to discuss 
the establishment of an interim government in Afghan- 
istan. 


Meanwhile, the Geneva special correspondent of the 
French newspaper LE MONDE predicted that, provided 
the Soviet Union gives its approval, the Geneva indirect 
talks will result possibly in a protocol of the final 
agreement; and this agreement itself may be signed later, 
after an interim government enjoying extensive support 
is established in Afghanistan. 


Althougn the press has made many optimistic predic- 
tions, Cordovez still remains cool-headed. As he has 
pointed out, some issues that seem unimportant at 
present may turn out to be big problems toward the end 
of the talks, and, anyway, cases like this are quite 
common in diplomatic negotiations. 


Sub-Saharan Africa 


Delegation Ends Visit to Mauritius 
OW 171412 Beijing XINHUA Domestic Service 
in Chinese 0708 GMT 14 Mar 88 


[Text] Port Louis, 13 Mar (XINHUA) — A Chinese 
Government delegation led by Ji Guobiao, vice minister 
of Textile Indusiry, ended its 8-day visit to Mauritius 
and departed here for home this evening. 


During its visit, the Chinese delegation attended celebra- 
tions to mark the 20th anniversary of the independence 
of Maurit’us and held talks with its Governor General 
Ringadoo, Prime Minister Jugnauth, and other leaders. 
The two sides expressed the hope to further strengthen 
their friendly cooperation in various fields. 
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West Europe 


Li Xiannian Meets With Norwegian Parliamentarians 
OW 181226 Beying XINHUA in English 1203 GMT 
18 Mar &8& 


[Text] Beijing, March 18 (XINHUA}—China is concen- 
trating its efforts on the four modernizations and devel- 
oping the productive forces, President Li Xiannian told 
a delegation of Norwegian parliamentarians here today. 


China will never forget the cardinal principles of adher- 
ing to the socialist road and the leadership role of the 
Communist Party while building the four moderniza- 
tions, Li Said at a meeting with the delegation led by its 
president, Jo Benkow. 


He said the world economy is an entity. So it’s foolish to 
Shut the door to try to engage in construction. “That's 
why China implements the policy of opening to the 
outside world.” 


But it is impossible for China, a big country with a 
population of one billion, not to have some problems, he 
said. 


The present line China is implementing is in fact the 
development of the line put forward by the Eighth 
National Congress of the Chinese Communist Party in 
1956, Li said. “I am sure that the present Communist 
Party Central Committee, the National People’s Con- 
gress Standing Committee and the State Council have 
the ability to lead the country well.” 


During the meeting, which lasted for one hour and a half, 
Li briefed the visitors on China’s revolutionary experi- 
ences from the Opium War in the last century to the 
founding of the People’s Repubiic of China in 1949, as 
well as China’s revolution and construction in the social- 
ist period. 


When asked about his views on China's history, Li said 
China has undergone sufferings and disasters in the 
course of developing from a feudal society to a socialist 
society. 


In its nearly 40 years of socialist construction, he sard, 
China has mainly made achievements but has also made 
some mistakes. 


Benkow said his delegation’s visit to China has been 
successful. 


During the visit, he said, they have learned a lot and 
found that there is much for other countries to learn 
from China’s experience. 


During the meeting Li asked Benkow to convey his 
greetings to Norway’s King Olav V and Prime Minister 
Gro Harlem Brundtland. 
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Article Praises Economic Changes in UK 
OW 180808 Beijing YINHLA in English 1531 GMT 
17 Mar 8&8 


{PEOPLE's DAILY article: Britazn Redresses Its Image 
as Sick Man of Europe” "—XINHUA headline} 


{Text} Beying, March 17 (XINHUA)}—Apn article in the 
PEOPLE's DAILY today said the profound changes in 
British economy in recent years have helped redress its 
image as a “Sick man of Europe.” 


The signed article said that the British economy has 
broken out of its long-time doldrums and wrested a 4.8 
percent growth in 1987. This figure is higher than the 
European Community's average of two percent and, for 
the first time in the post-war period, surpassed Japan's 
growth rate of 3.9 percent and that of the United States 
of 3.8 percent. 


The fine performance of the British economy is also 
marked by a gradual decline in its jobless rate which fell 
to a six-year low of 9.2 percent in January, and a turn for 
the better in its manufacturing industry which grew by 
5.5 percent in the first ten months of 1987 over the same 
period of the previous year, the article said. It also noted 
the 3.5 percent wage increase in 1987, the highest among 
Western nations. 


The article attributed the achievements primarily to the 
economic policies adopted by the government of Marga- 
ret Thatcher, including the monetarist policy, free man- 
agement and tax reform, as well as the development of 
high-tech industries. 


Domestically, it said, the government has eased govern- 
ment controls on business and given full scope to market 
mechanism. In addition, Britain took the lead among 
Western nations in introducing privatization of state 
enterprises, thus reducing government outlays and rais- 
ing economic efficiency. 


Internationally, it has lifted the 40-year-old controls on 
foreign currency and set the pound afloating, whereby to 
create favorable conditions for British competition on 
the world market and an economic rejuvenation at 
home. 


Readjustment in industrial structy'e and the develop- 
ment of high-technology industry 1.ave also contributed 
to the fine performance of the British economy, the 
article suid. 


Statistics show that the growth rate of Britain's high-tech 
industries averaged 18 perceat annually over the past 
three years, with new products making up 45 percent of 
all marketed products. The development of high-tech 
industries has sped up reforms in traditional industries 
which, in turn, have boosted labor productivity, thus 
ranking Britain as one of the front runners in this respect 
among Western countries. 
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The article also pointed to the concerns amo.g some 
economists that the British economy has overreached 
itself. Consumption stimulus, currently the main  urce 


of Britain's economic growth, may lead to a swelling of 


banking credits which would revive inflation, they said. 


To resirain inflation, the government may have to resort 
to high interest rates which, the econcmists warned. 
would dampen domestic investments. Besides, the fast 
growth in wages and growing production cost would 
weaken the competitiveness of British products in [the] 
international market. 


Legal Agreement To Boost Trade with UK 
HKIS0220 Beying CHINA DAILY in Enelish 
18 Vlar SA —p 2 


[By staff reporter Tian Ying] 


[Text] China and Britain are developing links in the field 
of economic legislation to obtain a clearer understanding 
of each other and push bilateral trade to a new level, Gu 
Ming. president of the Research Centre of Economic 
Laws under the State Council, told CHINA DAILY 
yesterday. 


The British Law Association has agreed to help China 
train 10 lawyers a year in the study of Britain’s economic 
laws and regulations, he said. 


According to an agreement between law organizations in 
the two countries, representatives of lawyers from both 
sides will gather in Beijing in April to discuss problems 
in economic co-operation between them. 


Britain has also decided to send representatives to China 
to study the country’s economic laws and regulations. 
The agreements were reached between the two countries 
earlier this year when a Chinese economic law delegation 
visited Britain. 


Headed by Gu Ming, the six member delegation con- 
tacted 29 government departments, companies and 
financial and law organizations during its two-week visit 
to Britain. 


Gu told his British counterparts of China’s achievements 
in tae development of economic legislation over the past 
nine years. He also explained China's exterior economic 
laws and regulations to increase Britain's faith in China's 


open policy. 


Gu said China had passed more than 200 foreign-related 
economic laws and statutes since 1979 when it began to 
open to the outside world. 


These laws and regulations have been proved successful. 
By the end of last year, foreign businessmen from 37 
countries and regions had had invested in China. The 
country hac approved more than 10,000 foreign-funded 
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enterorises. including more than 4,600 joint ventures, 
5.190 with co-operative management and 138 owned 
solely by foreign businessmen. 


ju said Briuish counterparts appreciated the achieve- 
ments China has made in economic legislation and 
highly praised China’s patent law which has attracted 
more than 50,000 applications from both China and 
abroadlin the last two and a half years. 


Britain is one of the world’s financial centres, its invisi- 
ble trade. inc!uding insurance, banking and stock market 
business, ranks top in the world [sentence as published]. 
Foreign trade 1s a cornerstone of the country’s economy 
and its income from exports accounts for about ore- 
third of its gross national product. 


Britain 1s China’s most important trade partner in 
Europe. The two countries have also made joint efforts 
in technical exchanges involving the petroleum industry, 
port construction, food processing and chemical, textile, 
machinery and light industries. 


The British government has also granted a 300 million 
pound loan to China. More than 200 million of ii has 
already been used. The government has promised to 
offer the second loan when the fist is used up. 


Gu said China, with trade and economic co-operative 
partners mainly from Hong Kong, the United States J 
Japan, will place emphasis on developing coop © ..ion 
with Europe and other developed countries. 


Memorandum Signed With British Royal Society 
OW 180558 Beying XINHUA in English 1726 GMT 
]7 Var SS 


[Text] Beijing. March 17 (XINHUA) —The State Natu- 
ral Science Foundation of China and the British Royal 
Society have signed a memorandum of understanding 
for cooperation and exchange in primary sciences here 
today. 


Earlier, the British Royal Society had already established 
cooperative relations with four Chinese scientific and 
technological organizations. 


Wu Xuegian Cited on French Ties; Spratly Islands 
OW 171825 Beijing International Service 
in Mandarin 0900 GMT 17 Mar 8&8 


'Text) Before leaving Paris for home on 16 March, Wu 
Xueqian, state councillor and minister of foreign affairs, 
told the press that Sino-French relations are fine, and 
that there is great potential for friendly cooperation 
between the two countries. 


He said China has decided to develop an export-oriented 
coastal economic zone 320.000 square kilometers in size. 
He expressed the hope that French enterpreneurs will 
invest there. 
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Answering French reporters’ questions on the Nansha 
[Spratly] Islands, Foreign Minister Wu denounced Viet- 
nam’s provocations. He also answered questions con- 
cerning Cambodia and China’s Tibet. 


Foreign Minister Wu arrived in Paris on 15 March. 
While there, he had talks with French Foreign Minister 
Raimond. 


Wu Xuegian had a 6-day visit in Britain prior to arriving 
in Paris. 


Zhang Jingfu Meets W. German Company President 
OW 180006 Beijing XINHUA in English 1435 GMT 
17 Mar 88 


[Text] Beijing, March 17 (XINHUA) —Chinese State 
Councillor Zhang Jingfu today extended his congratula- 
tions on the progress of the cooperation between the 
Daimler-Benz AG of Federal Germany and China North 
Industries Corporation. 


At a meeting with Michael Bassermann, president of the 
Daimler-Benz AG, and his party, Zhang expressed the 
hope that the two sides would conduct long-term coop- 
eration. 


INTERNATIONAL AFFAIRS 


Later Zhang hosted a dinner in honor of his guests. 


Bassermann and his party arrived here on Marvh 14 and 
have held negotiations with representatives of China 
North Industries Corporation on the transfer of heavy- 
duty truck technology. 


Jiang Zemin Leads Amity Delegation to Europe 
OW'171302 Shanghai City Service in Mandarin 
2300 GMT 13 Mar 88 


[Text] At the invitations of the mayors of Goteborg. 
Rotterdam, and Antwerp, and the British Government, a 
Shanghai municipal friendship delegation led by Mayor 
Jiang Zemin is to visit Sweden, the Netherlands. Bel- 
gium, and Britain from mid to late March. 


When the delegation left Shanghai on the afternoon of | 3 
March, it was seen off at the train station by Li Zhaoji, 
vice mayor, and (Li Shunshan), deputy director of the 
municipal foreign affairs office. as well as (Morton), 
Belgian consul general in Shanghai, (Adrain), British 
consul general in Shanghai, and (Comtain), representa- 
tive of the Netherlands’ Rotterdam Chamber of Com- 
merce in Shanghai. 
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Li Peng Speech at Science Conference 10 Mar 
OW'180530 Beijing XINHUA Domestic Service 
in Chinese 1146 GMT 12 Mar 88 


{Text} Beijing, 12 Mar (XiNHUA)}—Make Full Use of 
Favorable Conditions in Science and Technology To 
Contribute More to Economic Construction 


A speech at a National Conference on Science and 
Technology 


[by] Li Peng 
(10 March 1988) 


This National Conference on Science and Technology is 
another important meeting in scientific and technologi- 
cal circles following the 1985 National Conference on 
Science and Technology. This conference will certainly 
play an important role in implementing the guidelines of 
the I3th party congress, accelerating and deepening 
reform, promoting the combination of science and tech- 
nology with economic development, and bringing about 
the technological progress of the national economy. In 
the following, I will discuss several views on how to make 
full use of favorable conditions in science and technology 
to contribute more to economic construction. 


1. The Strategic Significance of Scientitiu. and Techno- 
logical Progress [subhead] 


The 13th party congress called for giving first priority to 
developing science and technology in the strategy for 
economic development. This correct policy decision was 
made according to the actual conditions in the world 
economy as well as in scientific and technological devel- 
opment after taking the whole cause of socialist modern- 
ization into account. We are now in a period in which 
new technology is developing rapidly. Scientific and 
technological progress (including modern management) 
determines the level of productive forces and their 
growth rate. In an open and competitive international 
environment, our productive forces just cannot develop 
rapidly without scientific and technological progress. In 
that case, our country will lag further and further behind 
developed countries, and it will not be able to stand on 
its own feet among the nations of the world. We are 
undertaking the modernization drive while being rather 
poor economically and rather backward technologically. 
Our country has a large population but a poor founda- 
tion to start with, and its per capita natural resources are 
relatively inadequate. Per-unit energy consumption and 
the consumption of raw and semifinished materials in 
our GNP are much higher than those in developed 
countries, and we lag far behind the developed countries 
in labor productivity, the rate of increase in fixed assets, 
the per capita portion of the gross national product, and 
the proportion of total export volume in the GNP. This 
shows that we waste a lot but have a great potential for 
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production. Only by relying on scientific and technolog- 
ical progress, including advanced scientific manage- 
ment, will we be able to improve considerably our 
economic results. increase our production, and change 
our poverty and backwardness at a fasier pace. We are 
indeed facing a serious challenge. People across the 
country, especially all scientists and technicians, should 
understand clearly the strategic position of scientific and 
technological progress in carrying Out the arduous task of 
the four modernizations in our country and enhance 
their sense of urgency in this regard. 


It 1s urgent and entirely possible to make quicker scien- 
tific and technological progress in our country. Since the 
3d Plenary Session of the CPC's 11th Central Commit- 
tee, we have upheld the four cardinal principles and 
implemented persistently the policies of reform and 
opening to the outside world. As a result, we have 
developed our national economy steadily, made achieve- 
ments attracting the attention of the world, accumulated 
valuable experiences, increased international scientific 
and technological exchanges, and introduced advanced 
technologies and managerial experiences from abroad. 
This has laid a sound foundation for the further promo- 
tion of scientific and technological progress. We also 
have favorable conditions for making quicker scientific 
and technological progress. Our country has more than 8 
million scientists and technicians, over 3 million of 
whom are of senior or middle rank. We have a fairly 
good scientific and technological foundation in every 
sector of the national economy, even in some of the 
newer scientific and technological fields. In some fields 
of research, we have approached or reached advanced 
world levels. Facts show that so long as we are deter- 
mined to concentrate on a project and to act according to 
scientific laws, we can bring into full play our abilities to 
explore and tackle difficult scientific and technological 
problems. Our scientific and technological strength is 
stronger than that in other developing countries. It 
should be pointed out, however, that many of these 
favorable conditions have yet to be put to full use 
because of systems and some policies. When such prob- 
lems are solved properly, we will be able to bring the 
favorable conditions and potential of our scientists and 
technicians into full play. Then, our scientific and tech- 
nological undertakings will develop more rapidly, and 
bigger strides will be made in economic construction. 


Comrade Zhao Ziyang recently proposed a strategy for 
the economic development of coastal areas, which was 
discussed and decided by the party Central Committee. 
And the State Council made arrangements for its imple- 
mentation. This is a matter of great significance for the 
economic development of our country. Our scientific 
and technological work should serve the strategy for the 
economic development of the coastal areas. Now there is 
a tendency toward readjustment in the international 
economic structure, which provides a favorable condi- 
tion for our country to participate in the great interna- 
tional community. We should seize this good opportu- 
nity to combine favorable conditions in science and 


FBIS-CHI-88-053 
18 March 1988 


technology with those in the labor force of the coastal 
areas as well as with those in the flexible system of village 
and town enterprises. In addition, coastal areas have 
quicker access to information and better transport ser- 
vices in their connection to foreign countries. Vigorous 
efforts should be made to develop labor-intensive indus- 
tries as well as industries that are both labor-and knowl- 
edge-intensive in the coastal areas in order to make it 
possible for these areas to participate in international 
exchanges first. By so doing, we will be able not only to 
accelerate the economic development of the coastal areas 
but to bring about the economic development of inland 
areas and the improvement of their economic results by 
introducing advanced technologies and managerial expe- 
riences gained by the coastal areas in developing an 
expori-oriented economy. 


2. Accelerate and Deepen the Reform of the System of 
Science and Technology Management [subhead] 


Science and technology should be geared further to the 
needs of economic construction, and economic construc- 
tion should rely more on scientific and technological 
progress. Both cannot be done without the deepening of 
reform. The central question in the reform of the system 
of science and technology management is how to inte- 
grate science and technology closely with economic con- 
struction. We understand that social and economic 
needs constitute a strong driving force for the develop- 
ment of science and technology. Only by integrating 
themselves closely with the economy will science and 
technology be able to show fully their value and func- 
tions. Only by so doing will science and technology be 
able to develop rapidly. With the deepening of economic 
restructuring and the reform of the system of science and 
technology management, the situation in which science 
and technology are out of line with the economy, and 
vice versa, has been changed to a certain extent. How- 
ever, the question of building a mechanism for the close 
integration of science and technology with the economy 
has yet to be solved. Guided by the basic line for the 
initial stage of socialism and proceeding from the central 
task of developing our productive forces, we must accel- 
erate the pace of reform and gradually institute a new 
system suited to the commodity economy and integrat- 
ing science and technology closely with the economy. 


In order to accelerate the reform of the scientific and 
technological management system, we must pay atten- 
tion to the key factor of mechanism changes. We should 
also implement the contracted managerial responsibility 
system on a trial basis in scientific research organiza- 
tions, introduce the competition mechanism and the 
market mechanism into scientific and technological 
work, and subject those organizations to the law of 
survival of the fittest. We should further practice the 
fund system, the open bidding system, and the techno- 
logical contract system for scientific research projects 
and continue to promote the development of the tech- 
nological market. Technological development should be 
aimed at commodity production and be switched truly 
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onto the track of serving the development of a commod- 
ity economy, with its results tested in market competi- 
tion. With these mechanism changes, we should link the 
actual interests of scientific research organizations, sci- 
entists, and technicians with the economic returns and 
social benefits produced by them. This would give them 
more incentives, as well as more pressure, to work for 
economic construction, and fundamentally overcome 
the malpractice of “everybody eating from the same big 
pot” in scientific and technological work. We should pay 
sufficient attention to basic and high-tech research, as 
they are important parts of scientific research, having a 
bearing on long-range scientific and technological devel- 
opment. However, we should also introduce the compe- 
tition mechanism and make research projects meet spe- 
cific needs or future market demand. At the same time, 
we should replenish and exchange specialized personnel 
constantly and keep a highly-trained and capable 
research force. 


In the last few years, a number of nongovernmental 
scientific and technological organizations and enter- 
prises have emerged. They raise their own capital, oper- 
ate independently, assume sole responsibility for their 
profits and losses, develop new products according to 
market demand, integrate technology, industry, and 
trade, hire the best personnel, and link wages with 
economic results. Their emergence has begun to change 
the government monopoly on scientific research and 
speeded up the utilization of scientific research results 
into the productive forces. At the same time, they have 
given many entrepreneurs and industrialists who know 
both technology and management an opportunity to 
show their talents. They have also provided a useful 
experience in how to invigorate the state-run scientific 
research organizations. Many of our major scientific 
research institutes, colleges and large and medium-sized 
enterprises still have a large number of surplus scientists 
and technicians. To encourage and organize the surplus 
personnel to run technology-intensive enterprises or 
work for nongovernmental scientific and technological 
Organizations should become an important part of the 
effort to deepen the reform of the scientific and techno- 
logical management system and an important way to 
make full use of our favorable conditions in science and 
technology. At the same time, we may also adopt other 
practices of integrating scientific research with economy, 
such as allowing scientific research organizations to do 
research and development projects for enterprises, form- 
ing associations of scientific research organizations and 
enterprises with the former contributing scientific 
research achievements, and establishing technology-in- 
dustry-trade and technology-agriculture-trade associa- 
tions in which science and technology play a dominant 
role. 


Of course, in order to establish a new system under 
which science and technology are integrated with econ- 
omy, it won't work to rely on reforming the scientific and 
technological management system alone; we must also 
deepen the reform of the economic structure. In the 
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course of reforming the economic system, enterprises 
must make the reliance on scientific and technological 
progress an important responsibility while they practice 
the contracted managerial responsibility system. In 
short, we should, in the course of accelerating and 
deepening reforms, gradually build an economic struc- 
ture that relies on scientific and technological progress, 
establish a scientific and technological management sys- 
tem geared to the needs of economic development, and 
make full use of our scientific and technological capabil- 
ity In economic construction and social development. 


3. It Is Necessary To Make Scientists and Technicians 
Play Their Role Fully [subhead] 


In order to make scientific and technological work 
contribute more to economic construction, we must 
bring into full play the initiative and creativity of scien- 
tists and technicians. Scientists and technicians shoulder 
the heavy responsibility of tackling difficult scientific 
and technological problems and transforming scientific 
and technological achievements into productive forces. 
The scientific and technological personnel in industrial 
and mining enterprises are an important force, playing 
an important role in ensuring normal enterprise opera- 
tion, improving quality of products, developing new 
products, lowering consumption, adopting new technol- 
ogy. and making innovations and inventions. In the past 
years, the vast number of scientists and technicians have 
done a great deal of work and made remarkable achieve- 
ments in various fields. The party and the people thank 
them. History proves that scientists and technicians can 
make great accomplishments only when they link their 
undertakings with the destiny of the country and the 
people. I hope that you comrades will continue to work 
hard, take part in economic development with a high 
degree of sense of responsibility and devotion, make 
contributions, and give full play to your abilities. 


We should conscientiously create a political environ- 
ment of democracy and unity, continue to advocate the 
common practice of “respecting knowledge and talented 
people” and enable intellectuals to work with peace of 
mind. We should continue to relax controls on scientific 
and technological personnel and encourage them to go to 
work where they are needed if they cannot use their 
abilities in their present organizations. We should permit 
them to hold second jobs. Scientists and technicians 
have the duty to teach scientific and technological 
knowledge to workers, peasants and other working peo- 
ple and raise their educational level. The scientific and 
technological workers in the field of economic construc- 
tion should strengthen their unity with workers and 
peasants, learn from the latter’s experience, and test their 
scientific and technological achievements in the course 
of practical production. 


In the last few years, the state has made certain efforts to 
improve the working and living conditions of scientific 
and technological personnel despite a strained financial 
situation, and it will continue the efforts henceforth. 
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However, generally speaking, the intellectuals’ wages can 
be improved gradually only after the reform is deepened 
and production is developed. At the same time, we will 
adopt more flexible policies to encourage scientists and 
technicians to tap potential and expand their service to 
the society. We should enable scientists and technicians 
to improve their own working and living conditions 
while they produce economic results and social benefits. 


4. It ls Necessary To Strengthen Leadership and Support 
for Scientific and Technological Work (subhead) 


To promote scientific and technological progress is not 
the task of the scientific and technological department 
alone. It is also an important task of the governments at 
all levels. Governments at all levels must conscientiously 
regard the scientific and technological work as the most 
important item of the economic development strategy, 
pay full attention to integrating science and technology 
with economy, and create favorable environment and 
conditions for the integration. Governments at all levels, 
all trades and professions, enterprises and rural areas 
should gradually increase their investment in scientific 
and technological progress. Banks and other banking 
facilities should support them actively to promote the 
transformation of scientific and technological achieve- 
ments into new productive forces and commodities and 
accelerate economic development. Economically under- 
developed regions should adopt effective measures and 
policies to attract specialized personnel from other 
regions and train local scientific and technological per- 
sonnel, and give full play to their role. We should pay 
particular attention to training a number of entrepre- 
neurs who know both technology and management, 
because such entrepreneurs are organizers of new pro- 
ductive forces. To attract and train such entrepreneurs Is 
an important prerequisite for economic development in 
the provinces, municipalities and autonomous regions. 
Leading comrades at all levels should learn scientific and 
technological knowledge enthusiastically, familiarize 
themselves with the situation of local scientific and 
technological work, and take the lead in promoting 
science and technology. Only in this way, can they gain 
the initiative in leading the overall work. 


Comrades! With the joint efforts made by the scientific 
and technological circle and the economic circle unuer 
the leadership of the party Central Committee, China’s 
scientists and technicians surely can make even greater 
contributions to attaining the grand strategic objectives 
put forward by the 13th National Party Congress! 


Yan Mingfu Lauds New CPPCC Membership 
OW 180837 Beijing XINHUA Domestic Service 
in Chinese 0838 GMT 6 Mar 88 


[By reporters Zou Aiguo and Zhang Sutang] 


[Text] Beijing, 6 Mar (XINHUA) —The 17th Standing 
Committee meeting of the 6th CPPCC National Com- 
mittee adopted the namelist of 2,081 members of the 
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Seventh CPPCC National Committee today. Yan 
Mingfu, member of the Secretariat and director of the 
United Front Work Department of the CPC Central 
Committee, told XINHUA reporters that the composi- 
tion of the Seventh CPPCC National Committee reflects 
a new development of China’s democratic life and 
embodies the spirit of great solidarity and unification. 


Yan Mingfu said: The namelist was put forward after 
more than 6 months of repeated consultations and 
overall balancing by the CPC Central Committee, the 
party committees of all provinces, autonomous regions 
and municipalities, central committees of all democratic 
parties and various mass organizations. 


He said: The new committee membership of 2,081 is 42 
members larger than the membership of the Sixth 
CPPCC National Committee at the time of its first 
session. Of the new membership, |,261, or 60.7 percent, 
are members of the current committee; 820, or 39.3 
percent, are new members; 832, or 39.8 percent, are CPC 
members; |,249, or 60.2 percent, are either members of 
democratic parties or non-CPC personages from various 
circles; and 701, or 33.7 percent, are members of demo- 
cratic parties. 


Yan Mingfu said: The People’s Political Consultative 
Conference is the most comprehensive patriotic united 
front organization in China and it is an important form 
of socialist democracy in the political life of our country. 
In order to enable the Seventh CPPCC National Com- 
mittee to fully play its role in the great undertaking of 
building socialism with Chinese characteristics, the CPC 
Central Committee, the democratic parties and the mass 
Organizations concerned, after repeated consultations, 
jointly set the principle for nominating the candidates 
for the new CPPCC National Committee membership. 
According to the principle, the total number of members 
in the Seventh CPPCC National Committee should be 
about the same as that in the Sixth CPPCC National 
Committee at the time of its first session, and the new 
committee should continue to represent the 31 trades 
and professions as the Sixth CPPCC National Commit- 
tee has done. He said: The basic principle for arranging 
the membership of the Seventh CPPCC National Com- 
mittee is one of overall planning, consideration and 
arrangements. The Seventh CPPCC National Commit- 
tee is composed in the light of the character and tasks of 
the People’s Political Consultative Conference; in con- 
sideration of the situation inside and outside the party, 
nationalities, geographic distribution, trades and profes- 
sions, sex, age and personal history; and in the interest of 
bringing into play the positive factors in all quarters, 
consolidating and promoting stability and unity, carry- 
ing out reforms and opening to the outside world, 
establishing socialist democracy, and promoting the reu- 
nification of the motherland. 


He said analytically: The new members in the Seventh 
CPPCC National Committee are mainly leading mem- 
bers of democratic parties, representatives of minority 
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nationalities and religions, representatives of intellectu- 
als who made outstanding contributions in the course of 
reform, opening to the outside world and building the 
two civilizations, personages who have influence on 
Taiwan, Hong Kong and Macao, Overseas Chinese com- 
patriots of great influence who support the reunification 
of the motherland, old comrades of our party who are 
suitable for the CPPCC work, and representatives of 
other circles. He regarded the membership of the Sev- 
enth CPPCC National Committee as having four special 
features: 


—It embodies the guidelines of the 13th CPC National 
Congress. Of the 2,081 members of the Seventh CPPCC 
National Committee, the average age of the 820 new 
members is under 60 and the average of the total 
membership is lower than the average age of the mem- 
bers of the Sixth CPPCC National Committee at the 
time of its first session. Of the total membership, 625, or 
30 percent, are younger than 60 years of age while only 
360 members of the Sixth CPPCC National Committee 
at the time of its first session were under 60 years of age. 
This shows that our cause is thriving and there 1s no lack 
of successors to carry on the cause. 


—It further strengthens the position of the democratic 
parties in the People’s Political Consultative Confer- 
ence. The multiparty cooperation under the CPC lead- 
ership is an important feature and advantage of our 
political system. The democratic parties are playing an 
important role in China’s political life, and this fact is 
shown by the membership composition of the Seventh 
CPPCC National Committee. According to statistics, 
701 or 33.7 percent of the 2,081 members are members 
of democratic parties, showing an increase of 72 mem- 
bers, or more than 10 percent, over the 629 democratic 
party members in the Sixth CPPCC National Committee 
at the time of its first session. The Kuomintang Revolu- 
tionary Committee, the China Democratic League and 
the China Democratic National Construction Associa- 
tion each has 50 members in the Sixth CPPCC National 
Committee, and each of them will have 60 members in 
the Seventh CPPCC National Committee. The number 
of members in the new committee will increase from 25 
to 30 each for the China Association for Promoting 
Democracy, the Chinese Peasants and Workers Demo- 
cratic Party and the Jiusan Society. The Chinese Zhi 
Gong Dang and the Taiwan Democratic Self-Govern- 
ment Leagues will each increase the number of their 
members in the new committee from 12 to 20. 


— The representation of the NPC deputies has become 
even more comprehensive. The number of deputies from 
among the women, the minority nationalities, the reli- 
gious circles, the Hong Kong and Macao compatriots 
and other fields to the Seventh National CPPCC Com- 
mittee has increased. The number of women deputies to 
the Seventh National CPPCC Committee is 288, an 
increase of more than 30 from the Sixth National 
CPPCC Committee; the number of minority nationality 
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deputies is 222, an increase of 46; the number of depu- 
ties in religious circles is 62, an increase of 17; and the 
number of Hong Kong and Macao deputies is 67, an 
increase of 23. In addition, there are also deputies 
representating Overseas Chinese; the Chinese-foreign 
joint ventures, cooperative enterprises and enterprises 
run exclusively with foreign investment; the private 
sector of the economy; and family members of the people 
of the upper class in Taiwan. 


— The geographical distribution of the deputies has 
become even more rational. Our country is a vast one. In 
electing deputies to the National CPPCC Committee, we 
must give consideration to all areas. In working out the 
namelist for deputies to the Seventh National CPC 
Committee, we have reduced sufficiently the number of 
deputies in areas where the number of deputies to the 
Sixth National CPPCC Committee was comparatively 
large and increased sufficiently the number of deputies 
in provinces and cities where the number of deputies to 
the Sixth National CPPCC Committee was compar- 
atively small. 


Yan Mingfu said: During the new historical period, 
groups of new representative personages are emerging 
from all fronts and in all spheres. Limited by the scale of 
the CPPCC, we are unable to include all the representa- 
tive figures or those who have made outstanding contri- 
butions in the CPPCC membership. Nor can we possibly 
satisfy the needs of all quarters in nominating their 
representatives. I think everyone understands this point. 


In conclusion, Yan Mingfu pointed out: Here, I must be 
sure to mention that more than 600 comrades and 
friends who were deputies to the Sixth National CPPCC 
Committee are no longer deputies to the Seventh 
National CPPCC Committee. A few of them were not 
elected because of changes in their work. Most of them 
were not elected due to their advanced age or health 
problems. Among them are long-tested veteran com- 
rades of our party. Some of them are old friends who 
have cooperated closely with our party over a protracted 
period, while others are well-known experts and scholars 
at home and abroad. For a long time they have shown 
warm enthusiasm in building the motherland and pro- 
viding consultations in state affairs, imparted their rich 
political experience and outstanding professional knowl- 
edge, displayed their lofty sense of responsibility to the 
cause of the people, and offered their own contributions 
to enhancing the prosperity and promoting the reunifi- 
cation of the motherland and to consolidating and 
expanding the united front. Although they are no longer 
CPPCC deputies, their influence and prestige remain the 
same. They still enjoy the people’s respect. They will 
continue to make new contributions to promoting Chi- 
na’s political activities, to expanding the patriotic united 
front, and to developing the socialist modernization 
program and the cause of reunification of the mother- 
land. The party and the people will never forget their 
contributions. 
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Article Analyzes Population Situation 
HK171420 Beijing GUANGMING RIBAO in Chinese 
6 Mar 88 p 2 


[Article by reporter Liu Jingzhi (0491 2417 2535): “Ex- 
perts Concerned Are Not Optimistic About China’s 
Population Situation, and Think That Interference by 
Officials Is an Important Reason Why Birth Rate Has 
Risen Again”’} 


[Text] What is the present situation in China, nearly 10 
years after the formulation and implementation of the 
policy on strict control over population? The situation 1s 
by no means optimistic, as pointed out by some experts 
who have made a macroscopic forecast of China’s pop- 
ulation development trend and have been consulted 
about the country’s policy on population control. Of 
course, the causes for this situation are manifold. But it 
is true that the reform of the decisionmaking structure 
has been going on slowly and, in some places, the 
decisionmaking process still has to submit to the officers’ 
will. This is another important reason why the macro- 
scopic control over population growth has almost failed 
in recent years. 


In the 1950's, an incorrect population policy led to a 
drastic growth of population in China. The anarchic 
state during the 10 years of turmoil brought about the 
country’s second population explosion. 


The two population explosions have had a far-reaching 
influence on China’s economic development. They 
added to the heavy financial burden of the country—the 
increment in the GNP was basically offset by the dras- 
tically increasing population. As a result, the people’s 
livelihood has always remained at a low level. 


How to bring the fertility rate under control, keep the 
population around an appropriate level, and coordinate 
the population growth with economic development has 
become an important matter which affects the making of 
policy on the national economy and the people’s liveli- 
hood. In 1978, a research group under the guidance of 
Comrade Song Jian, in cooperation with the State Fam- 
ily Planning Commission and the Ministry of Public 
Security, applied cybernetics, systems engineering, and 
computer technology to an extensive and thorough study 
of the population development process. In 1979, for the 
first time the research group published a long-term 
forecast of the future population development of the 
country. After that, it published regional population 
forecasts for more than 20 provinces, municipalities, and 
autonomous regions, thus providing the party and gov- 
ernment with a scientific basis for the formulation of the 
population policy and plan. 


The efforts of the research group resulted in an impor- 
tant conclusion: To extricate itself from the predicament 
regarding the population issue, China must pursue a 
population policy of one child for one couple which has 
to be upheld at least until the early 21st century. 
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The experts concerned noted: Nobody can deny that 
bearing only one child is not necessarily the optimal 
choice to some couples. But, from a macroscopic point of 
view, we must implement this policy as we are facing a 
very serious situation regarding the population issue. 
The Chinese people will accept this policy in the interests 
of the whole country and for the sake of their own 
benefits and the well-being of their descendants. Con- 
spicuous results were critiqued in the family planning 
work from 1979 to 1984 as this policy was strictly 
implemented. 


Of course, in implementing this policy, we had to over- 
come some difficulties, even some great difficulties, 
especially in rural areas. This was on the one hand due to 
some social and ideological factors and, on the other, to 
the fact that there are not sufficient measures supporting 
the policy. 


According to the experts’ analysis, 80 percent of China’s 
population live in rural areas, and the overwhelming 
majority of this sector of the population are mainly 
engaged in family-run business based on the contracted 
management system. There is no doubt that the imple- 
mentation of the output-related system of contracted 
responsibility after the 3d Plenary Session of the | 1th 
CPC Central Committee has played an important part in 
boosting the rural economy and promoting rural China’s 
development. But this mode of production which takes 
family contracted operation as the key link needs male 
labor. Without enough manpower, this small-production 
business cannot survive any longer. It is obvious that this 
phenomenon as a by-product of the output-related sys- 
tem of contracted responsibility does not conform with 
the goal of population control through family planning. 
We need badly an auxiliary policy to overcome this 
contradiction, so that people will readily accept the 
population policy of one child per couple, with the 
Output-related system of contracted responsibility play- 
ing its due role. 


The experts said they were surprised to find that the 
worrying factor was the existing policy-making structure. 
Now that the policy of one child for one couple has been 
adopted as a national policy, normally it should not be 
affected by any personnel change in the government. It is 
much to be regretted that this is not the case. It is quite 
baffling that a breach of this policy which is of far-reach- 
ing significance to the national economy and the people’s 
livelihood was made at the upper level, and, what is 
more, it was made regardless of the objection by some 
demographers. What a significant role the interference of 
officials can play! This breach of policy has resulted not 
Only in the birth of a second child to many families but 
the birth of multiple children to families in many rural 
areas. So population is almost out of control again. The 
birth rate in 1985 was higher than that in 1984. It rose 
still more remarkably to 20.8 percent [as published] in 
1986, and the natural population growth rate reached 
14.08 per thousand. The arrival of the boom period of 
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population growth was undoubtedly a factor contribut- 
ing to the rise in the birth rate but certainly not the major 
one. After quantitative evaluation, the experts special- 
ized in the field found that in 1986 the extra population 
growth totaled 3.35 million, of which the increase in 
population due to the change in the age structure would 
not exceed 600,000. The rest of the population, totaling 
more than 2 million, should be attributed completely to 
breaching the family planning policy. Whoever fails to 
attach enough importance to the rules of science will 
have to suffer for it. And the latent effect of this policy 
breach will be more obvious by the turn of the century. 


Some demographers are worried that China’s population 
could possibly exceed 1.3 billion by the turn of the 
century if the current situation in which population 
growth is almost out of control continues. On the other 
hand, the area of arable land is now diminishing at a rate 
of 5 percent per year and will decrease to less than 1.5 
billion mu by the turn of the century. The per capita 
arable land area will then be a litte more than | mu, 
while the country’s total grain output will reach 1,100 
billion jin at most. Therefore, it will be impossible for 
China to fulfill the target of a per capita grain output of 
nearly | 000 jin by the turn of the century, if no measures 
are taken to keep population growth under strict control. 


As far as population control is concerned, China is still in 
a crisis! 


Surveys Conducted on Ethic Minority Groups 
HK181406 Beijing GUANGMING RIBAO in Chinese 
21 Feb 88 p 1 


[Report by Fu Fuyuan (4569 4395 3220): “China Con- 
ducts a Series of Surveys on Ethic Minority Groups To 
Provide Scientific Data for Its Population Policy”) 


[Text] A basic survey on China’s population conditions, 
which represents a series of surveys on China’s ethnic 
minority groups, is being conducted in a planned way 
under the auspices of the China Population Information 
Center. It will provide scientific data for China to work 
out different population and economic development 
policies in light of various nationality conditions. 


In the past, China did not have comprehensive, system- 
atic data on the population conditions of ethnic minority 
groups. The series of surveys on China’s ethnic minority 
groups, which was started in 1984, is an on-the-spot 
survey of one ethnic minority group after another. Not 
only are the present conditions surveyed but retrospec- 
tive surveys are also conducted by various means, such 
as looking up written data and holding discussion meet- 
ings with old people. So far, surveys of 10 ethnic minor- 
ity groups like the Uygur, Dai, Tujia, Gelao, Jingpo, Bai, 
Jinuo, Korea, and Mogolian peoples have already been 
completed, with six investigative reports on five ethnic 
minority groups published already and detailed data on 
three compiled already into the “China Family Planning 
Yearbook.” 
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The China Population Information Center, which is in 
charge of this survey, is a population information 
research institute under the leadership of the State 
Family Planning Commission. Since its establishment in 
May 1980, it has completed many major specialized 
Studies, such as the collection, analyses, and studies of 
the results of the “Sample Survey on a Birth Rate of 0.1 
Percent,” which is considered a major basis for China’s 
population data, the “Study Report on China’s Popula- 
tion Development Trend,” “Changes in the Structure of 
China’s Women of Child-Bearing and High Child-Bear- 
ing Age From 1985 to 2000,” and “China’s Population 
Issue and the Question of Overall Arrangements and 
Comprehensive Administration.” It has done a lot of 
work for the formulation of our population policy and 
planning. In 1984, the China Population Information 
Center officially joined the population information net- 
works organized by the United Nations. As a member of 
the population information network in the Asia and 
Pacific Region, it is involved in information exchanges 
with over 160 institutes in over 20 countries and regions. 
Armed with a data bank on China’s population, it has 
become the country’s largest population information 
research institute with the richest data. Together with the 
population information centers or research institutes set 
up in recent years in Sichuan, Liaoning, Tianjin, Guang- 
dong, Shaanxi, Shanghai, Jiangsu, Harbin, and other 
provinces, municipalities, and cities, it has developed 
China’s Population Information Network consisting of 
29 member institutes. Thus it is able to offer more 
effective services to China’s population and family plan- 
ning undertakings. 


Minority Youth Cadre Training Program Begins 
HK180222 Beijing CHINA DAILY in English 
18 Mar 88 p 1 


{Text} CD [CHINA DAILY] NEWS—The unity of all 
Chinese nationalities should be strengthened to fight 
factionalism, said Baingen Eudini Qoigyi Gyaincain 
(Panchen Lama), vice-chairman of the National People’s 
Congress (NPC) Standing Committee at yesterday’s 
opening ceremony of the Minority Youth Cadres Train- 
ing Programme. 


Co-sponsored by the State Nationalities Affairs Com- 
mission (SNAC) and the Youth League School of the 
Central Committee, the programme aims to foster qual- 
ified cadres for minority areas. 


Ulanhu, also a vice-chairman of the NPC Standing 
Committee, wrote to the ceremony, expressing his good 
wishes. 


Some 200 trainees are from six minorities in the Inner 
Mongolian Autonomous Region, the Tibet Autonomous 
Region, Sichuan, Qinghai, Gansu, Liaoning, Yunnan 
provipces and Xinjiang Uygur Autonomous Region, 
with Mongolian and Tibetan minorities accounting for 
48 percent and 45 percent respectively. 
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During their three-month study period, the trainees will 
be given lectures on State minority policies and Youth 
League theories. 


GUANGMING RIBAO Views Political Democracy 
HK181046 Beijing GUANGMING RIBAO in Chinese 
15 Feb 88 p 3 


[Article by Kong Lingdong (1313 0109 2767): “Several 
Theoretical Questions Concerning Political Democracy 
During the Initial Stage of Socialism”’} 


[Text] As a state system, democracy and autocracy are 
not merely forms taken by the ruling class to exercise its 
rule. Fundamentally speaking, the relationship between 
democracy and autocracy is a social relationship portray- 
ing the balance of forces, that is, the balance of state and 
social forces, the former being above the latter. A ruling 
class, no matter what its nature, cannot decide on a state 
form as it likes. As a force above society, the state always 
has the tendency to be divorced from and to rule the 
entire society. If society can control its own state, the 
state form will give expression to the democratic system; 
if society cannot control the state but is instead con- 
trolled by the state, the state form will manifest itself in 
the autocratic system. In other words, democracy means 
that society can control its state organs and autocracy 
means that the state controls society. Society’s control 
over the state referred to here does not mean that the 
entire society is exercising control over the state but that 
a certain class, that is, the ruling class, is exercising 
control over the state. This class can exercise control 
over the state because it has gained a dominant position 
in the economic field and formed a group in the political 
field. Democracy that is formed in a state controlled by 
a certain social class is very imperfect, and this state is a 
tool one class uses to rule and suppress other classes. 
Democracy under the slave system and_ bourgeois 
democracy are examples of such democracy. 


Democracy required by socialism is genuine and perfect 
socialist democracy under which the entire society and 
social members administer the state and participate in 
state political activities, instead of a small number of 
people being allowed to control the state. During the 
present stage in China, however, for various reasons, the 
political system still has many shortcomings, which have 
manifested themselves in the fact that powers are more 
concentrated, the people are unable to exercise effective 
supervision and control over state organs and their 
working personnel, some “social servants” have become 
masters of the masses, and the people’s rights and 
interests cannot be displayed fully under state adminis- 
tration by the people. Eliminating these shortcomings 1s 
a fundamental task in China’s political structural reform. 


According to Marxist theory, the superstructure o° a 
society is determined by its economic base, and socialist 
society is no exception. Under China’s traditional struc- 
ture, the state is not only the superstructure but also a 
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huge economic entity that concentrates all economic 
powers in its hands. Under this structure, producers can 
combine with the means of production only through the 
state. Therefore producers have to rely on the state 
economically. This relationship determines their politi- 
cal position. 


For a long time the state has been in the habit of 
Organizing and managing the economic life of the entire 
society under a pyramid-type structure, according to the 
division of administrative regions, and by issuing orders 
to and demanding subordination from the lower levels. 
Large-scale socialized production and lateral economic 
combination required by the commodity economy are 
cut apart by this vertical relationship of administrative 
subordination. The serious separation of departments 
from regions has induced in society a situation of sepa- 
rate administrative blocs. The characteristic of the nat- 
ural economy of “being large in size and all-embracing in 
nature” or otherwise “‘being small in size but all-embrac- 
ing in nature” has turned all economic units into small, 
self-contained societies. This economic structure ham- 
pers producers from forming a direct relationship 
between each other and from forming a uniform social 
force. Under this traditional structure, therefore, pro- 
ducers cannot become an organized force exercising 
effective supervision and control over state organs and 
their working personnel. Under such circumstances, 
state powers ca® allocate everything and state organs can 
meddle in and eontrol any social sphere they like. This is 
where the basis of the political system characterized by 
imperfect democracy and overconcentration of powers 
lies. 


During the initial stage of socialism, people in China 
regard the influence of feudal ideology as one of the 
biggest obstacles to modernization and democratization. 
However, they generally focus their attention on the 
impact of the prolonged feudal tradition when tracing 
the root cause of the influence of feudal ideology. It is 
true that China’s « .cialist society was born almost 
directly out of the prolonged feudal rule, which left a 
heavy feudal spiritual yoke on us, and that the country 
has long been under the influence of the concept of the 
elite and the lowly, the concept of hierarchy, the concept 
of patriarchal society, the concept of appendage, and 
bureaucratism. However, it would be one-sided to regard 
these influences merely as something remaining from 
feudal society. The influence of feudalism at present is 
not only something remaining from old traditions, but to 
a large extent it has stemmed from the widespread 
existence of small-scale production and its management 
methods. 


Once, many people thought that production could be 
socialized so long as the means of production were put 
under public ownership. As a matter of fact, putting the 
means of production under public ownership cannot 
change the nature of the productive forces. Small imple- 
ments will not become large machinery because of the 
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exercising of public ownership. Putting small-scale pro- 
duction under public ownership and collective manage- 
ment hampers the decentralization of small producers, 
the development of work division in society, and the 
formation of commodity economic realtionships. What 
is even worse is that this practice has forced small 
producers to rely on a common entity. The imperfect 
democratic system in the political field and the influence 
of feudalism in the ideological field have, to a large 
extent, arisen from this relationship. 


To perfect socialist democracy and eliminate the old 
political structure, people’s political concepts should be 
reformed. As China does not have a democratic tradi- 
tion, an enlightenment movement on democratic ideas is 
of particular importance to the country and will remain 
a long-term and arduous task during the initial stage of 
socialism. In this connection, particular attention should 
be paid to breaking the traditional concept that a social- 
ist country is naturally a country in which the people are 
the masters and is naturally a country that represents the 
interests of the people. If this were true, there would not 
have been the need to supervise and control state organs. 
The people should be made to understand that there are 
contradictions between the state and society, that it is 
important and necessary to prevent “social servants” 
from becoming “social masters,’ and that prominence 
should be given to freedom of ideology, freedom of 
speech, and freedom of learning. This is of great impor- 
tance to theoretical work as well as to improving the 
people’s mentality of participation in administration 
and to promoting the socialization of politics. Without 
the development of political theory, success will not be 
attained in political structural reform; and without 
improving the people’s mentality of participation in 
administration, the democratization of politics will be 
impossible. 


The legal system serves as a guarantee for democracy, so 
perfecting the legal system is indispensable to the forma- 
tion of the system of democracy. Only by strengthening 
the legal system, can democracy be maintained on a 
long-term basis. The legal system helps consolidate the 
achievements in the course of the formation of the 
democratic system. It also restricts and punishes activi- 
ties undermining democracy. However, we should not 
forget that the legal system also needs protection. Law 
has given rights to the people, but they should also have 
the means and conditions to exercise these rights. Law 
without protection is as useless as a piece of waste paper. 
It is a childish fantasy to think that a high degree of 
democracy can be formed as soon as a perfect demo- 
cratic and legal system is formulated. Democracy is not | 
something that can be protected forcibly from the out- 
side. If the people do not have the ability and means to 
supervise and control state organs, no protection what- 
soever will work. Under the present conditions, it is 
unrealistic to allow every social member to administer 
the state and participate in policymaking, as imagined by 
classical writers of scientific socialism. It will take a long 
historical process to realize this. But this does not mean 
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that democracy is something beyond our reach, because 
although not all the social members have the conditions 
to administer state affairs directly, they can still put the 
State under the control of society. 


Article on Initial Stage of Socialism 
HK171520 Beijing GUANGMING RIBAO in Chinese 
21 Feb 88 p 3 


[Article by Zhong Guoxing (6945 0948 5281): “The 
Initial Stage as Viewed From the Way China Entered 
Socialist Society”’] 


[Text] The report to the 13th CPC National Congress 
points out: “What is this historical stage, the initial stage 
of socialism in China? It is not the initial phase in a 
general sense, a phase that every country goes through in 
the process of building socialism. Rather, it is, in a 
particular sense, the specific stage China must necessar- 
ily go through while building socialism under conditions 
of backward productivity and an underdeveloped com- 
modity economy.” The formulation of the initial stage of 
socialism noticeably shows where China’s present stage 
lies in the historical process of development and leaves 
enough room for us to approach mankind's socialist 
process in a scientific way. 


It is because among socialist countries, China has its own 
specific characteristics that we put particular stress on 
the matter of the initial stage of socialism in China. 
China’s specific characteristics are closely related to the 
way it entered socialist society. Before 1840, China had 
a natural economic society. Although Chinese historians 
expounded and proved that the seeds of capitalism could 
be found in China toward the end of the Ming Dynasty 
and during the early days of the Qing dynasty, in reality, 
even though they did exist, they were insignificant com- 
pared with the all-pervasive natural economy. Western 
Capitalist countries opened China’s doors by means of 
the Opium War. Later, through the inflow of capitalist 
countries’ capital to China and the Westernization 
movement of the Qing Dynasty, large-scale industry was 
transplanted directly on China’s soil. As such, the devel- 
opment road of China (and some other Oriental nations) 
is considerably different form that of the West. Western 
countries moved from the stage of natural economy to 
large-scale industry in an orderly way and step by step 
through a transitional stage of handicraft workshops, but 
Oriental countries skipped this stage. 


It is precisely these different ways of change that created 
a marvelous historical phenomenon. As the economy of 
Western countries developed in an orderly way and step 
by step, people there adapted themselves gradually to 
and accepted the commodity economy. Moreover, soci- 
ety had chances to resolve its contradictions gradually in 
the course of its growth, thus continuing to stabilize and 
improve itself. However, after large-scale industry was 
transplanted directly on China’s soil, where the natural 
economy prevailed, there were sharp conflicts between 
the large-scale industry that had a powerful bartering 
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force and the all-pervasive natural economy. On the one 
side, in most cases, the accumulation and expansion of 
large-scale industry were carried out under the protec- 
tion of the forces of aggressors and bureaucrats; on the 
other, the impoverished peasants were unable to support 
themselves, and the workers lived a miserable life. This 
conflict further widened greatly the existing yawning gap 
between rich and poor, thus intensifying contradictions 
in all fields of endeavor. Hence, a revolution took place 
in which the working class and the broad peasant masses, 
its natural “ally.” joined together, demanding the elim- 
ination of the oppression by imperialism, feudalism, and 
bureaucrat capitalism and on this basis, a socialist sys- 
tem was established. 


This is a long neglected difference: The social contradic- 
tions caused by large-scale industry or the socialized 
economy itself led to the socialism envisaged by Marx, 
while in our present socialist society there are still 
contradictions and conflicts between the natural econ- 
omy and socialized economy. We should not regard the 
two kinds of contradictions and conflicts as equal in an 
oversimplified way and neglect the peculiarity of the 
latter conflict. Negating the socialist nature of China’s 
existing system is indeed a biased view, because the 
import of large-scale industry before the revolution pro- 
vided a minimum possibility for the establishment of a 
socialist system in China. However, we should also not 
neglect that the transformation of the minimum possi- 
bility into reality is caused by the unique contradictions 
and conflicts to a certain extent. 


In comparison with typical socialism in theory, China’s 
socialism has two major characteristics from the 
moment China entered socialist society: 


1. A low starting point. 


In our country’s economy, the natural economy has 
considerable weight, industry and commerce are under- 
developed, the level of socialization is low, and the 
population engaged in agricultural production consti- 
tutes the largest proportion in the nation’s total. In 
correspondence with the economy, the people’s living 
standards are low; life patterns are unitary; despite an 
age-long cultural tradition, science and technology are 
still underdeveloped; the people’s psychological quality 
is low and values and habits of thinking congruous with 
the modern society have not yet been widely formed; 
there are not democratic and legal traditions in politics 
but on the contrary, the influence of autocracy and the 
rule of man left over by the natural economic society is 
hard to eradicate throughly. 


2. Epoch-transcending Conflicts. 


Due to a specific way of historical development, mary 
different and even diametrically opposed things in the 
two epochs, closed and open, coexist in our society. This 
phenomenon can be found in such areas as economics, 
life, psychology, culture, and politics. In economic 
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terms, the natural economy is still entrenched on China’s 
vast territory, while the socialized economy under large- 
scale industry is still growing; in terms of life, age-old 
concepts and ways of life still hold their ground in many 
places, while the most modern concepts and ways of life 
are sweeping the urban and rural areas like waves rising 
one after another; in psychological terms, a conservative, 
backward, and even superstitious mentality still domi- 
nates the actions of many people, while reform-oriented 
and open-minded and healthy modern mentality is 
spreading rapidly to more and more places; in cultural 
terms, the doctrinaire culture suppressive to human 
nature frequently surfaces in various forms, obstructing 
social progress, while the humanist and scientific culture 
is gradually becoming the mainstream of Chinese cul- 
ture; and in political terms, political malpractices, such 
as autocratic and bureaucratic ways of doing things, and 
the rule of man often cause damage to society, but a 
political system of democracy, legality, and high effi- 
ciency is being gradually instituted and developed as the 
reform proceeds. Since these two states of things have 
opposite characteristics and different demands, conflicts 
are inevitable. The conflict is wide ranging, covering 
problems of individuals and of society at large. 


In the epoch-transcending conflicts, the problems of the 
two epochs coexist and intersect. They include both 
mismanagement left over by the old structure which has 
not been thoroughly reformed and economic crimes in 
the new form. They also include both the rude interven- 
tion in the love affairs and marriages between young men 
and women by parents and clan heads under a patriar- 
chal clan system and the problem of the aged and their 
marriage, a problem commonly seen in developed coun- 
tries. The coexistence of problems in the new and old 
structures makes conflicts more complicated. 


With the two characteristics of a low starting point and 
epoch-transcending conflicts, the initial stage of social- 
ism in our country will be a complex and long process. 


A low starting point calls for rapid development, and the 
epoch-transcending conflicts warrant proper coordina- 
tion. The demands of these two aspects are obvious and 
strong. Hence, we are always faced with two prominent 
tasks; neither can be dispensed with. 


Since our starting point is low, we must seek rapid 
development, but the epoch-transcending conflicts 
always remind us: History has not provided us with 
comprehensive and unified conditions for modern pro- 
duction. Therefore, like other social conditions, the 
production conditions facing us are not uniform. They 
cannot be made uniform by means of issuing an order. 
Different conditions call for different paces of advance- 
ment and different ways of development. Moreover, to 
achieve the overall development and prosperity of soci- 
ety, importance should always be attached to the coor- 
dination among different ways of development, among 
different localities, and among different aspects of 
endeavor. If we concentrate on high growth rates while 
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neglecting such coordination, we will pay the price for 
social dislocations in the face of various epoch-tran- 
scending conflicts, such as economic dislocation, eco- 
nomic, cultural, and political disproportion, and imba- 
lanced development between different localities. The 
Great Leap Forward and “Great Cultural Revolution” 
have given us profound lessons. With serious disloca- 
tions, labor will be wasted and the superficial high 
growth rates will in effect become inefficient. Hence, 
there will inevitably be a vicious cycle of “high growth 
rates, a serious dislocation between different sectors, and 
major adjustments.” The intensity of swings and the 
gravity of losses brought about by the cycle in the last 
several decades are there for all to see. 


The epoch-transcending conflicts warrant proper coordi- 
nation, but there is a question of direction in regard to 
coordination. To put it another way, on what starting 
point will the conflicts be coordinated? For example, in 
economic terms, which will be taken as the starting 
point—natural economy or socialist economy? In cul- 
tural terms, which will be viewed as the starting point— 
traditional culture or modern culture? Superficially, 
these problems seem easy to solve, but in reality they are 
not. To genuinely solve the first question, it is necessary 
to make a specific distinction of the contents and oper- 
ation modes between the natural economy and socialist 
economy. The same is true of the second question. If we 
base our comparison just on one or two superficial 
characteristics, we are very likely to confuse the starting 
point of coordination. In the past, we regarded the closed 
economic structure characterized by being large in size 
and collective in nature and ega'itarian distribution as 
an advanced economic structure. We also regarded the 
culture that unanimously gave prominence to politics as 
an advanced culture, and viewed the politics character- 
ized by the rule of man under which an individual made 
arbitrary decisions as advanced politics. All these are the 
manifestations of such confusion. Obviously, this coor- 
dination with a confused starting point aims at submit- 
ting the advanced to the backward instead of narrowing 
the gap between the backward and the advanced. Such 
coordination is in fact a reverse coordination contrary to 
social development. The purpose of the current econom- 
ic, political, and cultural structural reforms is to reverse 
this reversal of the starting point of coordination, to base 
coordination on the requirements of the modern times, 
and to seek a new, complete social coordination method 
on the basis of this new starting point of coordination. 
Only when a new starting point of coordination and 
social coordination methods are specifically defined can 
development and coordination be unified, can coordina- 
tion be unlikely to hinder development, can develop- 
ment be achieved not at the price of dislocation, and can 
development and coordination be _ simultaneously 
ensured. 


The contradiction between coordination and deveiop- 
ment runs through the process of the initial stage of 
socialism in China and also the process of sogialist 
reform. As the starting point of our social development is 
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low, our economy and culture are underdeveloped, and 
democracy and the legal system are not politically sound, 
we should carry out reforms as quickly as possible. In 
particular, compared with developed countries that are 
developing rapidly, China’s reform seems to be more 
urgent. However, as epoch-transcending conflicts exist in 
various fields of endeavor, we are confronted with con- 
siderably complex problems in our reform. If we divorce 
ourselves from social practice and blindly seek change or 
if we oversimplify reform patterns, this will run counter 
to our desire and will hinder and delay our reform. On 
the other hand, the existence of the epoch-transcending 
conflicts has made our social interest relationships and 
social contradictions considerably complex and more- 
over, the substitution of a new structure for the old has 
intensified their complexity. Under these circumstances 
a very good reform measure, if not coordinated with 
other measures, will have a refraction effect, become 
deformed, and produce undesired results due to the 
barriers resulting from various interest relationships and 
social contradictions. In our past structural reforms, the 
more we did, the larger the size of the staff and the more 
overstaffed the organizations became. This is a most 
typical case in poipt. One important reason for this 
phenomenon in our structural reform is that the reform 
measures, such as delegating power in personnel to lower 
levels and introducing a job invitation system for cadres, 
were turned by some people into ways of seeking per- 
sonal gain and an excuse for expanding their power and 
making arbitrary cadre promotions through a protective 
screen of interest on their part. More often than not, this 
complicated protective screen of interest makes theoret- 
ical expectations and the practical results of reform far 
apart. It is impossible for us to make the reform succeed 
if we do not surmount this protective screen of interest. 
To do so, we should closely harmonize various reform 
measures and attach importance to the problem of 
development and coordination in reform. 


Coordination is indispensable to development. as is the 
latter to the former. Society needs a duet of coordination 
and development. This holds true for any country. 
Nevertheless, this duet problem appears particularly 
prominent in China because of its special conditions. It 
was the fundamental reason for China’s several major 
social ups and downs in the past and will remain a 
noticeable contradiction that runs through the process of 
the initial stage of socialism in China. We must never 
neglect this point. 


The report to the 13th CPC National Congress points 
out: The initial stage of socialism in China will take at 
least 100 years. This is indeed a realistic appraisal. We 
should have not only an accurate calculation in terms of 
time but also a sober understanding of the complexity of 
the initial stage of socialism. In this way, we can avoid 
being naive and passive in the face of history. 
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Commentary Views Need for Public Reform Support 
HK171425 Beijing GUANGMING RIBAO in Chinese 
21 Feb 88 p 1 


[““Weekly commentary” by Xu Jingen (6079 6930 2704): 
“Reform Needs Public Opinion’s Understanding and 


Support”) 


[Text] Since the | 3th party congress, the political struc- 
tural reform has been widely and warmly discussed by 
cadres and ordinary people. This shows that our people 
are greatly concerned with state affairs and with the 
destiny and future of reform. People’s lively discussions 
with everyone trying to put in a word are good things. 
They air their opinions and comment on things, favor- 
ably or critically. Such an opinion environment can be 
summarized in two words: Understanding and support. 
This is an important condition for the in-depth develop- 
ment of economic structural reform and an important 
condition for the gradual adoption and smooth imple- 
mentation of the measures for political structural 
reform. 


In his report to the 13th party congress, Comrade Zhao 
Ziyang pointed out: The purpose of both the political 
and economic structural reform is to better develop our 
social productive forces under the party's leadership and 
under the socialist system and to bring the advantages of 
socialism into full play. That is to say, we will eventually 
catch up with the developed capitalist countries in the 
economic field, realize a higher degree of democracy in 
the political field, and cultivate more and better talented 
people than these countries. Therefore, public opinion in 
our society should undoubtedly support the reform and 
the reformers. Such support should not only be demon- 
strated at the beginning of the reform, but should also be 
demonstrated in the process of deepening the reform. 
Such support should not only exist when reform is 
proceeding smoothly and reformers are making achieve- 
ments, but should also exist when reform encounters 
difficulties and errors and reformers meet with some 
setbacks. In short, public opinion should always support 
reform, from beginning to end. Understanding and sup- 
port form a major sign of the favorable opinion environ- 
ment and they should particularly be demonstrated in 
the attitude toward errors in the reform and toward the 
reformers who have committed some mistakes in the 
course of reform. We cannot copy any ready-made 
pattern when carrying out political structural reform in a 
socialist country such as ours. Our existing political 
structure was formed in the years of the revolutionary 
war and in the period of socialist transformation and was 
developed through many large-scale mass movements 
and through the continuous intensification of the man- 
datory planned economy. It is no longer suited to the 
modernization in the economic, political, and cultural 
fields and is not suited to the development of the 
socialist commodity economy in our country. We should 
make a historical analysis of such a state of affairs. The 
existing political structure was a product of certain 
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historical conditions. Now, as the situation is developing 
and the party’s cause is advancing, it is necessary to 
reform this structure. It is an arduous and complicated 
task. Therefore, the party central leadership stressed 
repeaiediy that we must be resolute and prudent and 
must gradually unfold this reform in an orderly way 
under the leadership from top to bottom to make steady 
advances. However, in the transition stage from the old 
to the new, ill-coordinated links and frictions in our 
work can hardly be prevented. Reforms under such 
conditions may encounter various unexpected difficul- 
ties and setbacks. Should we allow the reformers to 
commit some mistakes and help them sum up experience 
and persistently carry on the reforms, or should we 
completely negate their work, negate the reform 
schemes, and restore the old practice once ie mistakes 
are discovered? In t.1e past reform practice, both favor- 
able and unfavorable opinion environments existed at 
the same time. They were certainly related to the attitude 
of the major leading comrades in some localities. There- 
fore, an Opinion environment favorable to the political 
structural reform will mainly rely on the personal 
encouragement of the major leaders. 


In order to create a favorable opinion environment of 
understanding and supporting the reforms, higher 
requirements are put forth for the newspapers and other 
mass media. They should give publicity to the necessity 
of political structural reform and the advantages that will 
be brought about by a certain reform measure and 
should also point out the side effects of such reform 
measures and the fact that some people's vested interests 
may be affected by the reform so that all people can 
make sufficient mental and psychological preparations. 
When commending people who play a leading role in 
reform, we should not describe them as perfect and 
should not credit all achievements to a single person. 
Such a propaganda method is not realistic and will just 
add more pressure on the reformers. When reporting the 
successful experiences and good methods in the political 
structural reform, we should clearly mention the objec- 
tive conditions and background and should remind the 
people that learn from these experiences in light of their 
own specific conditions. It is not good to create an 
opinion drive to promote certain reform experiences and 
force people to follow suit blindly. Political structural 
reform is also a process of exploration. Our news reports 
and propaganda work should have an atmosphere of 
exploration and should include different opinions and 
practices and allow people to make some mistakes. We 
should not continue to attack peop!. who have commit- 
ted some mistakes in the course of reform as long as their 
mistakes are not to seek private gains by making use of 
their powers or to violate discipline and law; instead, we 
should be lenient with the:n and encourage them to make 
advances by drawing a iesson from the mistakes. 


A favorable opinion environment should also be created 
by the reformers themselves. Of course, it is impossible 
to find some reformers without shortcomings. Comrades 
who are resolved to carry out reforms should set more 
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strict demands on themselves, especially in the aspects of 
personal style anu work methods. This is rather essential 
for the creation of a favorable opinion environment. At 
the same time, the reformers should also know how to 
correctly treat the opinion environment in society, and 
they should not be too sensitive to some unfavorable 
opinions and comments in society. It is not good to be 
politically insensitive, nor is it good to be too sensitive or 
nervous. So long as we can deeply understand and have 
full confidence in the principles and policies laid down 
by the central authorities, we will be firm and unswerv- 
ing in the reform no matter what winds are blowing. 


Reform Improves Status of Intellectuals 
OW'171350 Beijing XINHUA in English 0738 GMT 
17 Mar 88 


[Text] Beijing, March 17 (XINHUA)}—Only by carrying 
out reform can Ci:ina’s intellectuals improve their social 
status, today’s “GUANGMING DAILY” said in a front- 
page commentary. 


Entiled, “Reform is the only way to deal with intellectu- 
als’ problems,”’ the commentary pointed out that exactly 
10 years ago China’s senior leader, Deng Xiaoping, 
declared that “intellectuals are a part of the working 
class.” 


The commentary said, “over ths past decade, we have 
tried hard to benefit intellectuals by redressing the 
wrongs, improving the relationship between intellectuals 
and workers and farmers and bettering their social 
Status.” 


The reform calls for expanding productive forces and in 
turn stimulates the demand for knowledge and intellec- 
tuals, “with the advance of the reform and expansion of 
the productive forces, a situation of political and social 
stability will be created, in which intellectuals may 
expect their problems to be solved one by one,” the 
commentary said. 


The commentary also urged Chinese intellectuals to 
strive to promote the progress of the reform and produc- 
tive forces. 


Gu Mu Speaks on Ningbo’s Economic Development 
OW 181320 Beijing XINHUA Domestic Service 
in Chinese 1629 GMT 17 Mar 88 


[By reporter Lin Yudong] 


[Text] Shenzhen, 17 Mar (XINHUA)—State Councillor 
Gu Mu said here yesterday: In implementing the strategy 
for the economic development of coastal areas and 
developing an export-oriented economy, the coastal 
areas must have a thorough grasp of a series of relevant 
policies formulated by the central authorities and do a 
better job in implementing them in order to attract more 
foreign businessmen to invest in China. 
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Gu Mu made these remarks while delivering a summing- 
up speech at the sixth meeting of the State Council 
Coordinzting Group for the Economic Development of 
Ningbo, which was held in the Shenzhen Special Eco- 
nomic Zone. 


Gu Mu stressed: The central authorities have laid down 
a series of principles and policies since opening our 
country to the outside world. People in all localities 
should conscientiously study these principles and poli- 
cies and earnestly implement them according to their 
local conditions. However, there is now a tendency that 
some localities do not devote their main energies to 
implementing the relevant principles and policies laid 
down by the central authorities but always hope for more 
preferential policies from the central authorities, think- 
ing that “the policies implemented in other areas are 
more preferential than those in ours.” In the end, they 
cannot get a more preferential policy and also miss the 
chance to implement the original policies. 


Gu Mu pointed out: All coastal areas are now facing new 
challenges: One is keen competition in the international 
market, 2nd the other is competition between various 
areas in the country. In such a situaticn, an area can 
hardly succeed if it does not have a sense of urgency and 
fails to heighten its sense of competition and improve 
the quality of its leadership, management, and personnel 
as well as its efficiency and its environment for invest- 
ment. 


On opening Ningbo to the outside world, Gu Mu said: 
Ningbo has made many achievements in various fields of 
work. Now it should make full use of various preferentiai 
policies adopted by the central authorities for it as well 
as its own favorable conditions and actively pariicirate 
in the great international economic circle. 


He expressed his heartfelt gratitude to Mr Bao Yugang, a 
well-known personage in Hong Kong, for a lot of work he 
has done in contacting and arousing Overseas Chinese of 
Ningbo origin to concern themselves with and assisting 
in the economic development of this port city. Mr Bao 
Yugang and personages of Ningbo origin from Hong 
Kong attending the meeting on invitation made positive 
suggestions on ways to accelerate Ningbo’s economic 
development and to improve its investment environ- 
ment. 


Tian Jiyun Attends Customs Service Meeting 
OW 172256 Beijing XINHUA in English 1615 GMT 
17 Mar 88 


[Text] Beijing, March 17 (XINHUA)}—Chinese Vice 
Premier Tian Jiyun has called on the customs service to 
reform its rules and regulations and simplify its proce- 
dures. 
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At a meeting of the General Customs Administration 
today attended by 200 officials, Tian said preferential 
conditions should also be offered to promote economic 
development in China's coastal regions. 


He said bonded warehouses and bonded factories should 
be more broadly popularized to develop the processing 
businesses, too. 


Tian said the customs officials should free themselves 
from old ideas and deepen the reform. 


Customs laws and regulations should be improved, he 
said, and management and inspection services strength- 
ened to bolster exports. 


Army Paper on Bidding for Unmanned Plane Project 
HK181441 Beijing JIEFANGJUN BAO in Chinese 
+ Mar 88 pl 


{Report by correspondent Wan Gaochao (8001 7559 
3390) and reporter Ying Mingyang (2019 2494 7122): 
“Project for Developing Unmanned Plane Put to Public 
Bidding” ] 


[Text] Beijing, 2 Mar—The mechanism of competition 
has entered the area of national defense weapons and 
equipment research and manufacture, injecting life into 
national defense scientific research. Work on researching 
and producing the subsystem of a new type of unmanned 
plane of our country has been put to public tender. The 
unit that “on the bid made an offer more than 10 million 
yuan !ower than the highest bidder. Moreover, it offered 
a better technology program. shorter duration of 
research and manufa ture, and better economic results. 
At the experience-exchanging conference on the research 
and manufacture of our military weapons and equip- 
ment held in Beijing this morning, relevant units 
recounted their experiences in putting research and 
manufacturing work to public bidding. 


In the past, we relied mainly on the old operating 
mechanism in the research and manufacture of our 
military weapons and equipment. Such an operating 
mechanism has many defects, with an adverse effect on 
results in the development of our weapons and equip- 
ment. To correct problems existing in this operating 
mechanism, the State Council and Centra) Military 
Commission made the decision last July on the control 
of contracts for the research and manufacture of weap- 
ons and equipment. It was demanded that “all projects 
with necessary conditions for bidding be put to public 
tender.” In line with this spirit, the relevant departments 
adopted the way of inviting tenders for the research and 
manufacture of the subsystem of a new type of 
unmanned plane. The relevant units formed a tender 
invitation leadership group, a tender assessment group, 
and a witness group to get things going. After the 
relevant departments made known requirements for 
technological, economic, and various other targets of the 
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system to be researched and manufactured, four local 
research units submitted tenders. After a process of 
discussion and selecting the best by more than 10 units, 
a research institute under the Ministry of Electronics 
Industry was judged to have scored 87.65 points, outbid- 
ding its rivals for the contract in regard to both technol- 
ogy and price. 


The advantages of open bidding are: The management 
system of putting a tight lid on national defense scientific 
research has been done away with. The “efect of “an 
emperor’s daughter needing to have no worry about 
being married off” has been corrected. As bids for the 
research and manufacture of the subsystem of the new 
type of unmanned plane were received, it was found that 
there were great differences in offers made by four units 
submitting bids. The research and manufacturing pro- 
gram submitted by the winning unit allowed good per- 
formance, short duration, lower cost, and high economic 
results. The relevant departments and the research and 
manufacturing unit signed a contract with relevant quan- 
tity, quality, speed, responsibility, and rights and inter- 
ests incorporated in legal terms. Legal means were thus 
used to protect the tender for research and manufacture. 
Where problems arose with some items in the course of 
research and manutacture, both sides made a serious 
analysis of each according to the agreement, tracing the 
causes, defining relevant responsibilities, and seeking a 
proper solution. The problem of passing the buck, low- 
ering the standards of targets, and slowing down progress 
is thus guarded against. Quality and speed are guaran- 
teed. The pace of researching and rianufacturing mod- 
ern national defense weapons and equipment is acceler- 
ated. 


PLA Sciences Academy Marks 30th Anniversary 
OW 171347 Beijing XINHUA Domestic Service 
in Chinese 1249 GMT 14 Mar 88 


[By reporter Xu Jingyao} 


[Text] Beijing, 14 Mar (XINHUA)}—Today the PLA 
Academy of Military Sciences held a solemn ceremony 
to celebrate its 30th founding anniversary. 


Li Desheng, Song Shilun, Zhang Aiping, Liao Hansheng. 
Hong Xuezhi, Liu Huaqing, Chi Haotian, Yang Baibing, 
and Zhao Nanqi attended the ceremony and offered 
their best wishes for successes of the academy. 


The academy was founded by Marshal Ye Jianying 30 
years ago. Reviewing the history of the academy, Zheng 
Wenhan, the current commandant, said: Over the past 3 
decades, military scientists of the academy have scored 
important achievements in a number of research 
projects on strategy for military ideology, battles, tactics, 
war history, military systems, foreign armed forces, and 
political work. These achievements crystalize the fruits 
of painstaking efforts of Marshal Ye and other older 
generation proletarian revolutionaries and are the result 
of the diligent labor by the people of several generations. 
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Speaking on behalf of the Central Military Commission, 
Chi Haotian, chief of the General Staff, said: Advanced 
theory of military sciences is the guide for the PLA’s 
modernization program. In view of the rapid advances in 
science and technology today, to enrich and develop the 
theory of military sciences is of special importance. 
Many countries are aiming their strategy at studying and 
exploring the future, readjusting their goal, and trying to 
gain strategic initiative in the 21st century. We should 
remain soberminded, exert ourselves, and proceed from 
China’s national and military conditions in studing and 
formulating strategic princ.ples and guidelines witin Chi- 
nese characteristics to meet the needs of defense and 
Army building and future war. 


Upsurge in Marine Disputes Noted 
HK180214 Beijing CHINA DAILY in English 
18 Mar 88 p I 


[By staff reporter Guo Zhongshi] 


[Text] An upsurge in marine disputes on the seas off 
China is bringing stricter action by the country’s six 
maritime courts. 


The courts—located in the major port cities of Shanghai, 
Dalian, Tianjin, Qingdao, Guangzhou and Wuhan— 
have been handling an increasing number of maritime 
lawsuits brought by Chinese and foreign litigants in the 
wake of China’s growing external trade and shipping ties. 


An official of the Supreme People’s Court told CHINA 
DAILY that the maritime section of the court will make 
an intensified effort this year to meet the demands of the 
new situation. Zhang Jinxian, assistant judge of the 
court, said the maritime courts handled a record number 
of 345 cases last year, an increase of 26.8 percent over 
1986. In 1984, when they were established, the courts 
only accented 16 marine cases. 


Most of the cases handled last year involved ship colli- 
sions, wharfs damaged by ships, deaths and injuries, 
contract disputes, pollution and violations of maritime 
regulation: 


Zhang said there were 28 cases in connection with 
foreign litigants and | 3 involving Hong Kong and Macao 
clients last year. 


He cited an example of a collision in the east China Sea 
in 1984 between a ship belonging to the Shandong Ocean 
Shipping Company and a Panamanian ship. The Pana- 
manian ship, which was carrying large amounts of chem- 
ical materials, sank and seriously polluted a body of 
water near the coastal Wenzhou City. 


The Panamanian ship owner, when ordered to salvage 
the ship and clear the pollutants by the local harbour 
supervision administration, pleaded not guilty and took 
the issue to the Shanghai Maritime Court. The court 
linked up with local scientific research organizations in a 
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joint investigation of the case, and concluded that the 
water had been polluted and the Panamanian ship was 
respons. ble. The case was recently concluded when the 
Panamanian side revoked the lawsuit. 


Zhang said China's open policy has brought flourishing 
business with local and foreign ships coming in and out 
of the country. Shanghai Harbour alone handles 100 
million tons of cargo a year. (This) has brought about 
more and more marine and admiralty disputes and an 
increasingly heavier workload for the maritime courts, 
said Zhang. 


The growth of domestic water transport has also caused 
problems as many ships. especially privately-owned 
ones, have been operating without lights, horns or 
licences and most crew members have not received 
proper training. 


Beijing-Xian-Dunhuang Flight Inaugurated 
OW 180604 Bevyine XINHUA in Enelish 1581 GMT 
17 Mar 88 


[Text] Beying. March 17 (XINHUA)}—A regular weekly 
flight opened today between Being. Xian. and Dun- 
huang. a major tourist attraction in northwest China's 
Gansu Province. 


An important spot on the ancient Silk Route, Dunhuang 
is known for its caves that date back to 366 AD and 
contain Buddhist statues. frescoes. and valuable manu- 
scripts. 


Last year 290.000 Chinese and overseas tourists and 
scholars visited the site. 


Inauguration of the Thursday flights is expected to 
greatly increase the number of visitors. 


Previously, it took 3 days and nights by train and 
another 3 hours by bus to reach the caves from Being. 


Now. the trip can be done in slightly more than 4 hours 
by plane. 


Transport Network for Coastal Areas Planned 
OW 180088 Being XINHUA in English 1452 GMT 
17 Mar 88 


[Text] Beijing. March 17 (XINHUA)}—China ts planning 
to develop a complex coastal transport network in con- 
nection with an economic development strategy for 
coastal regions. 


The network will hub around main ports and include 
highways. railways. and inland waterways. officials from 
the Ministry of Communications say. 


The plan calls for establishing a foreign trade transport 
system for ocean-going ships and a domestic transport 
system linking coastal enterprises with the hinterland. 
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More ports and berths wil! be built to accommodate the 
increase in shipments as China develops an export- 
onented economy. 


Ministry officials say China will build 200 docks and 
berths during the Seventh 5-Year Plan period (1986- 
1990). 


By 1990, the country’s port-handling capacity 1s 
expected to be 550 million tons. 


Highways servicing the ports are to be upgraded and 
land-water transportation routes such as the Grand 
Canal, Yangtze. and Pearl Rivers will be promoted. 


The ministry said China should expand its ocean-going 
fleet, especially container carriers, since sea transport is 
crucial to an export-oriented economy. 


China will also use foreign loans to help finance highway 
and port construction, the officials added. 


Article on Questioning Legal Entity Ownership 
HK171345 Beijing GUANGMING RIBAO in Chinese 
20 Feb 88, p 3 


{Article by Yang Tianjun (2709 1131 0971): “Question- 
ing Legal Entity Ownership" } 


[Text] Comrades who advocate substituting “legal entity 
ownership” for ownership by all the people think that the 
theory of “separating ownership from management 
right cannot work. Therefore, it is necessary to establish 
an enterprise organization form that can integrate own- 
ership with management right. Such an enterprise orga- 
nization form is called legal entity ownership. The basic 
form of legal entity ownership is the joint-stock compa- 
ny. As a matter of fact, a joint-stock company is not an 
enterprise Organization that integrates ownership with 
management right. because the property of a joint-stock 
company is owned actually by the shareholders and not 
by the board of directors, which is the legal entity organ. 
As far as the organization of a joint-stock company is 
concerned, tht real power of the company rests with the 
shareholders’ conference and does not rest with the 
board of directors. The board of directors is elected by 
the shareholders’ conference. is responsible to the share- 
holders’ conference. and is supervised by the supervisory 
organ or Supervisory Committee of the joint-stock com- 
pany (namely, by the shareholders). Therefore, in a 
joint-stock company. the board of directors is only the 
executive organ and not the power organ. 


Shareholders owning shares is a specific form of owner- 
ship. Share ownership is divided into self-interest own- 
ership and public-interest ownership. Self-interest own- 
ership is embodied in the following two aspects: First. it 
is embodied in dividends and extra dividends: second, it 
is embodied in shareholders buying and selling shares 
according to their own will or shareholders handling the 
remaining property of a company after the company 
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declares bankruptcy or terminates its business. The 
former is the profit ownership of the share ownership; 
the latter is the property sharing right of the share 
Ownership. The reason that the shareholders possess 
public-interest ownership is because they have the right 
to own the property of the company. Therefore, public- 
interest ownership is nothing but the political realization 
of the share ownership. Therefore, it is the shareholders 
and not the board of directors that own the property of 
the company. So, when a joint-stock company limited 
goes bankrupt it does not mean that the board of 
directors of that joint-stock company limited goes bank- 
rupt but that the shareholders go bankrupt. 


As far as the movement of the assets of a joint-stock 
company is concerned, the board of directors only man- 
ages the property of the shareholders. After shares as a 
type of valuable securities are purchased by people with 
currency, the real capital is immediately transferred to 
the company, is turned into the funds and means of 
production in the hands of the company operators, and 
is controlled by the company operators. The shares held 
by the shareholders are nothing but the “duplicated 
papers,’ namely, the certificate of capital ownership. 
Such a “double-track movement” of capital is the spe- 
cific form of “separating the management right from the 
ownership” of the capital in a joint-stock company. That 
the capital owners do not control and manage their own 
Capital is the natural outcome of the large-scale social- 
ized production and the development of the commodity 
economy. 


The joint-stock company is not the legal entity owner- 
ship. The legal entity is the “personification” of the law. 
The legal entity itself is not a type of ownership, but a 
social organization. The reason the system of legal entity 
has experienced several social formations and has coex- 
isted with various types of ownership is that the system 
of legal entity is related closely with the development of 
the commodity economy. Since we can implement pub- 
lic ownership, private ownership, and joint state-private 
ownership in developing the commodity economy, the 
legal entity can also have the color of public ownership, 
private ownership, and joint state-private ownership. 
Therefore, the joint-stock company, which is a specific 
form of the legal entity, is naturally not under the legal 
entity ownership. There should be two criteria in deter- 
mining the nature of a joint-stock company: One is the 
nature of the state; the other is the nature of the 
dominant shares. The state passes laws to affirm the legal 
entity system in the country and determine the condi- 
tions and purpose of the establishment of the joint-stock 
companies as well as the powers, interests, and capabil- 
ities of the joint-stock companies to guarantee the orien- 
tation of the development of the joint-stock companies. 
The nature of dominant shares determines the form of 
ownership of the joint-stock companies. It is for this 
reason that in capitalist society, all joint-stock compa- 
nies, be they “state-run companies” whose shares are 
owned by the state or private joint-stock companies that 
are jointly formed by several capitalists, are in nature 
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under capitalist private ownership. Under socialist con- 
ditions, the nature of the socialist countries determines 
the orientation of the joint-stock companies, while the 
dominant “state shares” and “collective shares” deter- 
mine the public ownership of the joint-stock companies. 


Paper Discusses Compensation for Risk-Taking 
HK181350 Beijing GUANGMING RIBAO in Chinese 
27 Feb 88 p 3 


[Article by Gong Xikui (1362 1585 7608): “Tentative 
Talk on Compensation for Risk-Taking’’] 


[Text] Comrade Zhao Ziyang’s report to the | 3th party 
congress pointed out that “enterprise managers receive 
additional income to compensate for risk-taking.” Here, 
risk does not refer to the risks caused by such natural 
disasters as fires, floods, and earthquakes, nor does it 
refer to the social risks caused by war or political unrest, 
but especially refers to the risks in business operations. 
Business risks exist in the operation process of the 
commodity economy and are caused by various uncer- 
tainties. Economic uncertainties may cause failures, 
property losses, and disgrace to people involved in some 
economic activities. This is the concept of risk in mod- 
ern economics. 


Business risks come into being along with the commod- 
ity economy. The more developed social division of 
work is, and the more frequent exchanges of commodi- 
ties are, the greater the risks the commodity producers 
will have to face in market competition. The socialist 
economy is a planned commodity economy and enter- 
prises are relatively independent economic entities 
which must conduct independent economic accounting, 
bear sole responsibility for their own profits and losses, 
and undertake various economic risks. In the past, under 
the highly centralized economic management system, all 
society was considered one big factory; the property 
ownership was not clearly defined; people’s responsibil- 
ities were not linked to their interests; incomes were 
distributed in an egalitarian way; and the economic risks 
were shared by all society members rather than being 
taken by the specific legal entities concerned. This went 
against the requirements of the operational mechanisms 
of commodity economy. With the in-depth development 
of the economic structural reform, enterprises have 
gradually become relatively independent entities in com- 
modity production, and have borne complete responsi- 
bility for their own profits and losses. So it is natural that 
the risk mechanisms that subject the business of the 
enterprises to the test of the market should also be 
established. While pursuing the profit target, the enter- 
prise manager must also undertake the risks in making 
business decisions and contracting loans, the risks of 
going bankrupt and losing jobs, and the risks of suffering 
improper interference from the superstructure. 


Risk and benefit are twin brothers that always exist 
together. If something brings only risk to people and 
brings no benefit to them, no one will be willing to 
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undertake the risks. The premise of achieving a certain 
ecopmmic benefit target is to undertake a certain degree 
of economic risk. Conversely, the undertaking of certain 
economic risks should result in a much higher benefit as 
the compensation. In the ever changing conditions of 
market competition, without a certain venturous spirit 
(but certainly not a reckless spirit), it is hard to do 
business successfully. Such a pioneering and venturous 
spirit comes from people’s ideals, beliefs, and pursuit of 
a certain target of values, and of course also comes from 
the attraction of a higher income. At present, risk invest- 
ment is rather common in foreign countries. Risk invest- 
ment is also called risk capital, which is used to help 
some pioneers “take a risk"’ to develop a new production 
field. The risk capital is mainly used to develop new 
technologies and run new enterprises. The profit margin 
is particularly large if the undertakings are successful, 
but of course, the probability of failure is rather high. 
Even so, risk undertakings are still developing rather 
rapidly. The basic reason is that the high returns and 
profits can compensate for the risks and losses, and the 
net profits of these enterprises are still much higher than 
those of ordinary enterprises. 


In the individual economy and the private economy in 
our country, and in the leased and contracted enterpris- 
es, the managers are undoubtedly undertaking certain 
economic risks. If the individual business or the private 
enterprise fails in business competition, it will go bank- 
rupt, and the manager will forfeit his personal property 
to pay the debts. Many managers of leased and con- 
tracted state enterprises have also used their personal 
property as pledges for fulfilling contracts. If they cannot 
run the enterprises properly and if the enterprises incur 
serious losses, they will have to face severe economic 
penalties as stipulated in the contracts. However, while 
undertaking the economic risks, they also have the 
Opportunity to earn a rather high income. If their busi- 
ness policies are correct and their management is effec- 
tive, if they can sell their products well, occupy a 
handsome share of the market, and if their enterprises 
achieve good economic results, then these managers will 
certainly have the right to reap handsome material 
benefits, which includes compensation for taking risks. 
Such compensation for risk-taking is legitimate remuner- 
ation for the enterprise manager who earns it with his 
talent and ability. 


For an enterprise manager, success and failure, profits 
and losses, may lead to different results in different 
times, places, and conditions. If there is no certain 
compensation for their risk-taking, they may suffer a 
crushing defeat and have no opportunity to recover once 
their business fails or incurs losses. The risk-taking 
compensation raises the economic bearing capacity of 
the enterprise managers, thus they can use the high 
incomes earned when their business succeeds to make up 
for losses encountered during business setbacks. This is 
also in line with the policy of allowing some people to get 
rich ahead of others. Entrepreneurs should certainly be 
allowed to get rich first. The risk-taking compensation 
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provides an incentive for people to join the ranks of 
entrepreneurs, and will help promote technological inno- 
vation and help improve enterprise management. 


Investment Bank To Borrow More Foreign Funds 
OW 180630 Beijing XINHUA in English 1248 GMT 
17 Mar 88 


[Text] Beijing, March 17 (XINHUA) —The China 
Investment Bank will borrow more foreign funds 
through diversified sources this year, Lu Xianlin, presi- 
dent of the bank, said today. 


The bank is currently negotiating its second loan with the 
Asian Development Bank and intends to negotiate its 
fifth World Bank loan this June or July, Lu said. 


It intends also to negotiate a loan with a bank from 
Federal Germany. 


Lu said the bank is exploring the best deals it can through 
the international financial market. 


The bank’s work in project appraisal and management 
has won praise from the World Bank. 


Loan priorities are given to projects involving exports or 
new technology. 


Investment Bank Improves Credit Management 
OW 171318 Beijing XINHUA in English 1120 GMT 
17 Mar 88 


[Text] Beijing, March 17 (XINHUA) —The China 
Investment Bank, a major conduit for foreign loans, will 
resort to floating interest rates in issuing loans from the 
World Bank and other international financial institu- 
tions this year, according to a bank official. 


The investment bank has relied, to date, on fixed interest 
rates in issuing loans from international financial insti- 
tutions, in spite of the fact that the latter employ floating 
rates. The move by the bank is thought to be a reform 
effort aimed at more efficient use of foreign funds, the 
official told XINHUA. 


In another reform move, the bank, from this year on, will 
begin to share the gains and losses caused by changes in 
exchange rates on interuationally-financed loans with 
enterprises which receive such loans. In the past, such 
gains and losses were dealt with soley by the state. 


Since international financial institutions, such as the 
World Bank, issue credit loans in different currencies 
and thus are likely to be affected by changes in exchange 
rates, they usually ask the loan recipient to handle such 
matters, the official explained. 


On a related matter, the bank also plans to give more 
decisionmaking power to its branches and sub-branches 
in approving loan projects, he disclosed. 


FBIS-CHI-88-053 
18 March 1988 


Vice Minister on Rural Production Increase 
OW'172338 Beijing XINHUA in English 0829 GMT 
17 Mar 88 


[““China’s Rural Reform Hailed” — XINHUA headline] 


[Text] Beijing, March 17 (XINHUA) — China’s gross 
social product in rural areas reached 904.1 billion yuan 
in 1987, a 12 percent increase over the previous year, 
following eight years’ consecutive growth. 


The increase of the total social product value in rural 
areas during the .9 years before 1979 averaged about 
three percent, but the past nine years saw an average rise 
of 10 percent. 


Per-capita annual income of the rural people climbed to 
463 yuan in 1987 from 133 yuan in 1978. 


Chen Yaobang, vice-minister of agriculture, animal hus- 
bandry and fisheries said in the April issue of the “NEW 
CHINA QUARTERLY”, the rapid development in Chi- 
na’s countryside is mainly due to the introduction of the 
family-based contract responsibility system linking 
income with performance. 


China’s ongoing reform in the countryside, Chen said, 
which has turned the formerly self-supporting economy 
into a large-scale market economy, benefits the farmers 
with the readjustment of purchasing prices for farm 
products, 40 percent higher than before, and allowing the 
farmers to market their own products after fulfilling their 
quotas purchased by the government. 


China’s grain production in 1987 increased 32 percent 
over 1978, and cotton, 93 percent. 


The reform also stresses the development of non-farming 
sectors such as industry, transportation, catering and 
construction in the rural areas using surplus labor. By the 
end of last year, a total of 85 million rural people — 22 
percent of the labor force in the countryside — had jobs 
in rural factories. 


According to the vice-minister, the production value of 
the non-farming sector has reached 50.8 percent of the 
total social production value in the rural areas. 


The reform, however, he said, has encountered many 
problems. For example, the decrease of arable land has 
hampered the production of grain, and the increased 
Output still cannot meet the demand. 


The minister said only further reform can solve these 
problems. 
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Commentator Urges Forestry Reform, Development 
HK180951 Beijing RENMIN RIBAO in Chinese 
8 Mar 88 p I 


{Commentator’s article: ** ‘Big Logs’ Should No Longer’ 
Assume Command’—Comments on Accelerating For- 
estry Reform and Development”’] 


[Text] Although no one ever advocated it in public nor 
did it appear in any document, “putting big logs in the 
first place’ has indeed been a long-standing guiding 
thought in China’s forestry building. 


What does “putting big logs in the first place” mean? In 
a word, it means putting log felling in the “first place” 
and “seeing the trees but not the forest.” As an indis- 
pensable component of the environment for human 
existence, forests actually have the functions of breaking 
wind and fixing sand, conserving water and soil, beauti- 
fying the environment, producing timber, and supplying 
energy. However, the concept of “putting big logs in the 
first place’’ merely realized the function of forests sup- 
plying timber but ignored other functions, attached 
importance only to the economic value of forests but 
neglected their ecological value, and tried to get timber 
rather than cultivating resources. Thus, the view of the 
whole has been overshadowed by the parts. 


The practice of felling trees and paying no attention to 
cultivation are the concentrated expression of “‘putting 
big logs in the first place.’ For a long time in the past, 
exploitation of our primeva! forest resources was 
regarded as “excavation industry” and forest trees were 
plundered. The number of trees felled was the criterion 
for assessing a worker’s output. More trees felled meant 
greater output. After felling trees, no one cared about 
afforestation. As a result, the old resources were used up, 
while new resources were not cultivated. Forest 
resources of a number of state-owned forest zones were 
exhausted, and the number of barren hills and moun- 
tains increased. In China’s northeast, southwest, and Nei 
Monggol, the forest reserves during the initial post- 
liberation period totaled 2.8 billion cubic meters. The 
amount has now been reduced to under 2 billion cubic 
meters. China’s “forest deficits” have reached 100 mil- 
lion cubic meters annually. 


Owing to the idea of taking rather than growing, there 
has always been a lack of investment in forestry. This is 
another expression of “putting big logs in the first place.” 
“Big logs” are legacies handed down by our ancestors. As 
the logs can be consumed without any cost, no one 1s 
concerned about the costs of cultivation before felling 
and reforestation after felling. Moreover, the price of 
logs was extremely low under the old monopoly system: 
One kg of logs was cheaper than a brick or a kg of straw! 
All fields consumed cheap logs, but made little invest- 
ment in afforestation. Consequently, forestry reached 
stagnation. To make up for the short supp!y of timber, 
the state had to spend a large amount of foreign exchange 
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to import timber. According to statistics, the annual 
expenses for importing timber (including logs, planks, 
paper, paper pulp, and cardboard) total over $1 billion, 
several times the investment made in afforestation dur- 
ing the entire Seventh 5-Year Plan. 


“Putting big logs in the first place’’ has led to a grave 
imbalance of the internal structure of forestry and has 
affected comprehensive exploitation of forestry. Take 
afforestation, for example: Attention has been focused 
only on forests that can provide big logs, which neglects 
the cultivation of fuel forests, water conservation forests, 
and economic forests. The view of other treasures and 
functions of forests has been overshadowed by the “big 
logs.” In fact, the overall economic value and ecological 
functions of forests are far beyond that of “‘big logs.” 


It is true that the state needs a large amouni of timber. It 
is an essential task of forestry building to provide the 
state with large amounts of fine quality timber. With the 
development of construction, there will be an increasing 
demand for “big logs” in society. However, if all the 
forest trees are felled, where can we get the “big logs?” If 
the sources of “big logs” are exhausted, how can we meet 
the social demands for timber? 


Now is the time to change this outdated concept and 
guiding ideology. If we continue to “put big logs in the 
first place,” we will never be able to extricate ourselves 
from the forestry crisis. For the overall interests of the 
state and the benefits of our future generations, all fields 
and departments in society should make concerted 
efforts to restore, develop, and protect forest resources 
and make the most of the various functions and effects of 
forests. 
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HK181002 Beijing RENMIN RIBAO in Chinese 
17 Mar 88 p 8 
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Article by Wang Yunman: “Red Sorghum,’ a Film with 
Artistic Swaying Force” 


Article by Zhao Ke: “A Brief Talk on ‘Expected Value’”’ 
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East Region 


China’s Second Housing Bank Opens in Anhui 
OW 180614 Beijing XINHUA in English 1319 GMT 
17 Mar 88 


[Text] Hefei, March 17 (XINHUA) — China’s second 
special bank to provide loans for house purchases 
opened today in Bengbu in Anhui Province. 


The bank, set up with the approval of the State Council, 
the highest governing body in China, will offer long and 
short term mortgages and housing bonds. 


Bengbu is one of the few cities chosen to pioneer housing 
reform in China. 


Nearly 3,500 local households have applied to buy their 
own houses since the city started the reform last October. 


The banks will help absorb idle funds that can be used to 
speed up construction of new apartment buildings, an 
official said. 


China’s first housing bank opened last December | in 
Yantai, Shandong Province. 


Jiangsu Holds People’s Defense Meeting 
OW171211 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 12 Mar 88 


[Text] A provincial people’s defense work meeting was 
held in Xuzhou City from 9 to 12 March. The meeting 
participants reviewed the people’s defense construction 
in Jiangsu in 1987, and exchanged experience in the 
people’s defense work among various localities. Vice 
Governor Zhang Xuwu and provincial Military District 
Commander Zhen Shen and Deputy Commander (Chen 
Yuexing) spoke at the meeting. 


In recent years, Jiangsu has scored remarkable achieve- 
ments in the people’s defense construction work through 
implementing the principle of overall planning, giving 
top priority to key projects, integrating peacetime pro- 
duction with preparedness against war, and putting 
quality above anything else. A total of 480,000 square 
meters of people’s defense engineering projects have 
been utilized, constituting 42.5 percent of the total 
existing projects and producing an annual output value 
of 76.8 million yuan. 


Wuxi and Changzhou Cities have been designed by the 
state as the advanced collectives in integrating peacetime 
production with preparedness against war. 
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Jiangsu Leaders Commend Rural Enterprises 
OW171207 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 12 Mar 88 


[Excerpts] A total of 240 advanced village and township 
enterprises and 197 outstanding plant directors and 
managers with innovative ideas and managerial exper- 
tise were commended by the provincial people’s govern- 
ment at a ceremony in Nanjing today. They were con- 
ferred respectively the titles of star enterprise and village 
and township entrepreneur. [passage omitted] 


Attending the ceremony were leading Comrades Han 
Peixin, Gu Xiulian, Sun Han, Chen Huanyou, Zhou Ze, 
Xu Zhizhong, Zhen Shen, Luo Yunlai, and (Tao Kem- 
ing). They presented medals, certificates, and prizes to 
the star enterprises and village and township entrepre- 
neurs. 


Shandong Congress Committee Meeting Ends 
SK 180534 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 17 Mar 88 


[Text] The second meeting of the seventh provincial 
People’s Congress Standing Committee concluded in the 
meeting hall of the Zhenzhuquan Auditorium of Jinan 
City on the afternoon of 17 March. 


During the meeting on the afternoon of 17 March, the 
participating members approved by secret ballot the 
namelist submitted by Governor Jiang Chunyun with 
regard to appointing 31 directors of commission, offices, 
departments, and bureau. They also approved by a show 
of hands the namelist of staff members of the Credentials 
Committee under the seventh provincial People’s Con- 
gress Standing Committee and the namelists submitted 
by the provincial Higher People’s Court and the provin- 
cial People’s Procuratorate with regard to appointing a 
number of cadres. 


The meeting also heard the report given by Lu Hong, 
vice chairman of the provincial People’s Congress Stand- 
ing Committee and chairman of the Legal and Political 
Committee under the provincial People’s Congress 
Standing Committee, with regard to explaining the 
revised draft rule of procedure of the provincial People’s 
Congress Standing Committee. The draft rules of proce- 
dure were also approved at the meeting. 


As for the draft measures on making contacts among the 
deputies of the provincial People’s Congress, the meeting 
decided, in line with the opinions put forward and 
discussed by the participating members at the meeting, 
to further improve them and then to submit them to the 
next Standing Committee meeting for examination and 
approval. 


Xiao Han, vice chairman of the provincial People’s 
Congress Standing Committee, presided over the meet- 
ing on the afternoon of 17 March. Attending the meeting 
were Li Zhen, chairman of the provincial People’s Con- 
gress Standing Committee; and Lu Hong, Wang Shufang, 
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Xu Jianchun, Lin Ping, Xu Sen, Yan Qingging, Li Ye, 
and Ma Xutao, vice chairmen of the provincial People’s 
Congress Standing Committee. 


Attending the meeting as observers were Ma Shizhong 
and Li Chunting, vice governors; Meng Zhaoju, presi- 
dent of the provincial Higher People’s Court. Also 
attending as observers were responsible comrades from 
the provincial People’s Procuratorate, the relevant 
departments of the provincial people’s government, the 
People’s Congress Standing Committees of the provin- 
cial level cities, and from the liaison groups in charge of 
the People’s Congress work under various prefectures. 


Jiaodong Peninsula Improves Investment Climate 
OW171140 Beijing XINHUA in Eiiglish 0749 GMT 
17 Mar 88 


[Text] Jinan, March 17 (XINHUA)—Four cities on east 
China’s Jiaodong Peninsula are improving investment 
climate to boost their export-oriented economies. 


The four coastal cities are Qingdao, Yantai, Weifang and 
Weihai in Shandong Province, which boast convenient 
transport facilities and abundant natural resources. They 
have taken the lead in the province in industrial and 
agricultural development. 


According to Jiang Chunyun, governor of Shandong 
Province, both the central government and the provin- 
cial government have given more autonomy to these 
cities to boost their export-oriented economies. 


With more autonomy, these cities have decided to 
improve infrastructure first to pave the way for attract- 
ing foreign investment and advanced technology. 


While improving land transport service, Liu Zhen, an 
official of Qingdao City, said the city is speeding up 
construction of Huangdao power plant and installation 
of a 20,000-line program control telephone exchange. 
The city’s transportation, power and telecommunica- 
tions shortage problems are expected to be solved when 
these projects are completed this year. 


Weihai, a new city formed last year and the smallest 
among the four cities on the peninsula, plans to expand 
its port to accommodate 10,000-dwt ships and build an 
airport, a telecommunications building and a super- 
highway this year, according to Zang Haiqiang, vice- 
mayor of the city. 


Meeting on Shanghai’s Rural Work Ends 12 Mar 
OW171329 Shanghai City Service in Mandarin 
2300 GMT 12 Mar 88 


[Excerpts] The meeting on rural work in Shanghai ended 
on 12 March. The meeting called on all rural counties 
and state farms in suburban Shanghai to continue 
strengthening reform and opening wider to the outside 
world. It also called on these organizations to implement 
the principle of integrating the cities with the rural areas, 
basing ourselves on two points, growing the three types 
of crops in a cordinated manner and building the four 
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types u* base areas. It urged them to regard the develop- 
ment ©. fishery and the nonstaple foodstuffs for cities as 
an important strategic task, make full use of the prefer- 
ential treatments given by the state, and offer new 
contributions to developing the export-oriented econ- 
omy and accelerating the economic developments in 
Shanghai. [passage omitted] 


According to the rural economic development plan for 
Shanghai, the total output value for industrial and agri- 
cultural production will be 25.8 billion yuan in 1988, an 
increase of 20 percent over that of 1987. The total output 
value of rural industries will be 17 billion yuan, an 
increase of 25 percent over that of 1987. The total 
amount of export-oriented products procured is 
expected to reach 4 billion yuan in i988, an increase of 
30 percent as compared with 1987. 


Those attending the meeting unanimously agreed that 
our task has now been clearly set and the policy well 
defined. They pointed out: We must further emancipate 
our thoughts, open wider to the outside world, quicken 
our pace in building the four types of base areas and 
strengthen our efforts in carrying out our economic 
work. 


Shanghai Mayor Discusess Export-Oriented Economy 
OW171157 Shanghai Voice of Pujiang in Mandarin 
to Taiwan 1000 GMT 11 Mar 88 


[Text] In the course of developing the export-oriented 
economy, Shanghai must change its concepts, earnestly 
rejunevate its grassroots units, and combine science and 
technology with production. At the same time, it must 
display a brand new spiritual outlook, and continue to 
strengthen reform. The aforementioned view was 
expressed by the deputies to the Sixth and Seventh 
National People’s Congresses at a report meeting after 
they had inspected Shanghai. 


Leading comrades in Shanghai Jiang Zemin, Huang Ju 
and Xie Lijuan attended the meeting, and listened to 
views and proposals of the NPC deputies. 


Mayor Jiang Zemin spoke after hearing the views of the 
deputies. He said: In order to develop the new situation 
in developing the export-oriented economy in Shanghai, 
we must seize the best opportunity to quicken our pace 
in readjusting Shanghai's industrial setup. We must 
further’ invigorate the enterprises, especially the state- 
run large and medium-sized enterprises. At the same 
time, we must study measures on how to closely integrate 
science and technology with production. He pointed out: 
Right now, the Shanghai Municipal Government is 
making preparations to set up a general office aimed at 
combining all the scientific and technological forces in 
Shanghai to bring into full play Shanghai’s favorable 
conditions in developing the export-oriented economy. 
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Zhejiang Cadres Allowed To Contract Business 
OW 180640 Beijing XINHUA in English 1245 GMT 
17 Mar 88 


[Text] Hangzhou, March 17 (XINHUA)—Party and 
government cadres in east China’s Zhejiang Province are 
now allowed to contract business through public bid- 
ding. 


Previously the practice had been banned. 


The decision permits cadres who are involved in con- 
tracts to ma:ntain their official posts and wages. 


Party and government departments are currently 
plagued with overstaffing. 


Many university graduates do not have enough to do and 
are underemployed while many managers and scientists 
are seeking Opportunities. 


Nine Fake Visa Users Stopped in Hangzhou 
OW171224 Beijing XINHUA in English 0237 GMT 
17 Mar 88 


[Text] Beijing, March 17 (XINHUA)—Nine people whe 
tried to use fake papers to leave the country were stopped 
at the airport in Hangzhou, the capital of Zhejiang 
Province, on Sunday, the “CHINA DAILY” reported 
today. 


Their leader, an overseas Chinese from the Federal 
Republic of Germany who has a valid passport and visa, 
was also apprehended before boarding a plane bound for 
Hong Kong. 


An officer at the Hangzhou frontier defence inspection 
station discovered fake visas in Li Yizhong’s Thai pass- 
port on Sunday morning, said Zhan Naidong, deputy 
chief of the station. 


Though Li was detained, Zhan and other officers man- 
aged not to attract the attention of other passengers in 
the crowded waiting hall. From their past experience, 
they thought he was likely to have accomplices. 


As the officers were leading Li away, a young man flung 
a glance at them and immediately turned to go. He was 
stopped and his passport also proved a fake. 


Seven others with falsified Thai passports and forged 
visas were Caught later with the cooperation of customs 
officials. 


While the departture time for the Hong Kong-bound 
flight was drawing closer, “we interrogated those already 
caught to get the identity of the man who was to lead 
them out,” Zhan said. 


“We know from experience that such cases usually 
involve a leader, and that the leader is usually difficult to 
catch because he usually has valid credentials.” 
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Finally, one of the offenders confessed and Zhang Jian- 
hong, a permanent West Berlin resident who sold the 
passports to the nine people, was taken into custody. 


The nine people, most of them are farmers from south- 


ern Zhejiang Province, are “apparently victims of a 
swindle,” said Zhan. 


Central-South Region 


— 


Hainan Releases Capital Construction Budget 
OW 180420 Beijing XINHUA in English 0259 GMT 
18 Mar 88 


{Text} Haikou, March 18 (XINHUA)—Haikou, the cap- 
ital of Hainan Island in south China will spend 100 
million yuan in municipal works to attract more busi- 
ness. 


Twenty-eight projects are involved, including: 


—building water supply facilities with a daily capacity of 
150,000 tons; 


—rebuilding and widening roads at a cost of 44.71 
million yuan; 


—improving drainage by building five drainage lines at a 
cost of 11.21 million yuan; 


—building new bridges including | costing 8 million 
yuan to link urban districts with Haidian Development 
Zone, and widening the Dongfeng Bridge in the rubber 
industrial zone; 


—tightening management on urban sanitation with 1.5 
million yuan to be spent building new sanitary facilities. 


Sino-Australian Group Finds Gas on Hainan 
OW171208 Beijing XINHUA in English 0709 GMT 
17 Mar 88 


[Text] Haikou, March 17 (XINHUA)}—A natural gas 
flow with a daily output of 70,000 cu m has been 
discovered at an exploratory well on the outskirts of 
Haikou City, Hainan Island. 


About 20 km from the city proper, the well—Jinfeng No. 
l1—was the second well jointly drilled by the Hainan 
branch of the China National Oil Development Corpo- 
ration and an Australian company. 


The contract zone for the Sino-Australian cooperation 
project in the depression covers an area of 2,812 sq km 
and four exploratory wells are planned. The other two 
will be drilled before September |. 


The exploration term is five years and that of coopera- 
tive production, 20 years. 
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Henan Governor Views Issues Affecting Reforms 
HK180147 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 17 Mar 88 


[Text] Cheng Weigao, deputy secretary of the provincial 
party committee and governor, attended the provincial 
propaganda work conference on 13 March. He stressed 
that the fundamental way for speeding up Henan’s 
economic construction lies in reform. Powerful ideolog- 
ical and political work is needed to stimulate the reforms 
in order to unify people’s understanding and update 
their concepts. 


Comrade Cheng Weigao spoke on the following four 
topics: |) Do we need to continue solving the problem of 
further concentrating forces for economic construction 
in Henan? 2) The most important thing in improving 
Henan’s economy is to further determine what criterion 
to use in selecting and employing people. 3) It is essential 
to speed up the updating of ideology, understanding, and 
concepts in order to promote reform and construction 
smoothly and create an excellent social climate. 4) 
Firmly seize the chance presented to the interior by the 
coastal development strategy and accelerate Henan’s 
economic development. 


Comrade Cheng Weigao said: After the 3d Plenary 
Session of the 1 1th CPC Central Committee, the central 
authorities proposed that the whole party should shift its 
work focus. The | 3th party congress again stated explic- 
itly that economic construction must be the core of the 
party’s basic line. Of course, we in Henan have indeed 
shifted our work focus. The great majority of the cadres 
are devoting efforts wholeheartedly to the economy and 
the reforms. However, is the problem of regarding eco- 
nomic construction as the core completely resolved? Are 
all our cadres concentrating all efforts on economic 
construction? The fact is that this is by no means the 
case. Many cadres, especially many leading cadres, can- 
not concentrate their efforts on economic construction 
and reforms. Instead, they are devoting great efforts to 
handling various contradictions and frictions and to 
balancing human relations. Many cadres want to carry 
out reforms, but dare not do so. They want to accomplish 
something, but dare not work hard at this with uninhib- 
ited vigor. 


Comrade Cheng Weigao analyzed the reasons for this 
phenomenon. He said that first, in places where efforts 
are not concentrated, the problem in most cases is that 
too much of the leadership groups’ energy is wasted on 
internal disputes and these groups are not united or 
coordinated. Second, the problem is that the idea of 
regarding economic construction as the core has not yet 
penetrated into people’s minds. There is a lack of com- 
plete atmosphere and public opinion for reform. Nor has 
a social climate of support for reforms and construction 
completely formed. Third, it is a fact that certain people 
think too much about people and not about things. As a 
result, men of action cannot defend themselves effective- 
ly. They go about in fear and trepidation and are unable 
to stop eve.. though they want to. 
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These three problems actually comprise a waste of 
energy that affects our economic development. Unless 
this is eliminated, people who want to get things done 
cannot act with uninhibited vigor, and the economy 
cannot be invigorated. 


Comrade Cheng Weigao stressed that the most impor- 
tant thing in improving Henan’s economy is to further 
improve the selection and employment process. He said 
that, generally speaking, we must continue to adhere to 
the criterion of four transformations. However, in view 
of current problems in this respect, we must stress true 
practicality in selecting and employing people. We must 
integrate management of the cadres by the party with 
democratic supervision by the masses. We must further 
resolve the issue of how to view and evaluate people. 


Comrade Cheng Weigao spoke on emancipating the 
mind, updating concepts, and creating an excellent social 
climate for reforms. He said that the key to emancipating 
the mind and updat:ng concepts lies in the cadres. And 
in emancipating the minds and updating the concepts of 
the cadres, the main thing to do is to resolve the 
problems of mental and ideological outlook among those 
cadres who are content with the status quo and make no 
attempt to advance, whose minds are closed and whose 
thinking is conservative, who are not interested in pio- 
neering, and who float on the surface instead of going 
deep into reality. Unless our cadres are emancipated 
from these ideological concepts and mental outlook, it is 
impossible to achieve breakthroughs in reform and 
invigoration of the economy. 


Comrade Cheng Weigao repeatedly stressed that in 
grasping ideological work, efforts must be centered on 
economic work. In grasping economic work, it is essen- 
tial to do ideological work. He also gave his views on 
spiritual civilization and on stabilizing the propaganda 
work force. 


Henan Meeting Discusses Foreign Trade Reforms 
HK180217 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 17 Mar 88 


[Text] A provincial conference on reforming the foreign 
trade setup recently concluded in Zhengzhou. Vice Gov- 
ernor Qin Kecai said that the basic goals in this reform 
are to take responsibility for one’s own profit and loss, 
lift restrictions on operations, integrate industry and 
trade, and promote the agency system. 


As a result of wide-ranging and lively discussions, the 
participants realized unanimously that to achieve rela- 
tively rapid development of Henan’s economy, it is 
essential to follow the path of two great circles—that is, 
on the one hand we should work hard to break into the 
international market, and on the other, we should strive 
to enter the coastal markets. We should import capital 
and technology from these two sources, with the aim of 
improving the province’s technology and exporting to 
the world, to earn more foreign exchange for developing 
the province’s economy. 
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The basic content of foreign trade reforms in Henan is to 
fully implement the foreign trade contracted-manage- 
ment-responsibility system. The provincial government 
will undertake contracts for the State Council involving 
export plans and base figures of foreign exchange earn- 
ings, foreign exchange turnover to the state, and export 
subsidies. The provincial Foreign Economic Relations 
and Trade Commission will be responsible for general 
contracting for foreign exchange earnings that exceed the 
base figure. Financial accounts will be kept in a unified 
way, operations will be comprehensive, and units will be 
responsible for their own profit and loss. The provincial 
Foreign Economic Relations and Trade Commission 
will, on behalf of the provincial government, contract the 
relevant targets to the people’s governments of the 
prefectures and cities, the provincial and central foreign 
trade enterprises, export base enterprises, and the pro- 
vincial departments and bureaus concerned. 


Restrictions on Hubei Employment Relaxed 
HK180131 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 15 Mar 88 


[Excerpts] In their 9 March circular on suggestions for 
further promoting the relaxation of restrictions on the 
employment of scientific and technical personnel, the 
provincial party committee and provincial people’s gov- 
ernment noted: Relaxing restrictions on the employment 
of scientific and technical personnel is an important link 
in deepening the scientific and technical structural 
reform. It is also an important strategic policy decision 
aimed at revitalizing the national economy. 


The provincial party committee and provincial people’s 
government have put forward | 1 suggestions for further 
promoting the relaxation of restrictions on the employ- 
ment of scientific and technical personnel. 


First, it is imperative to formulate plans for relaxing 
restrictions on the employment of scientific and techni- 
cal personnel. According to the decision made by the 
provincial party committee and provincial people’s gov- 
ernment, on the premise of stabilizing and giving full 
play to the role of those scientific and technical person- 
nel on the industrial and agricultural production front as 
well as those in remote border and mountain areas, a 
total of 40,000 scientific and technical personnel will be 
transferred from the province’s scientific research units, 
colleges and universities, party and government organs, 
and enterprises to various major economic construction 
fronts this year. These scientific and technical personnel 
will be engaged in providing technical services; operating 
contracted enterprises; leasing medium-sized and small 
enterprises as well as township and town enterprises; 
managing rural village-level plantations, breeding farms, 
and processing industries; and setting up large numbers 
of scientific and technical-type economic entities under 
different types of ownership. 


Second, it is imperative to recommend, select, and 
appoint people as county government vice governors and 
city government vice mayors in charge of science and 
technology. [passage omitted] 
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Third, in the first half of this year, each of the eight cities 
under the jurisdiction of the provincial people’s govern- 
ment should send a group for developing science and 
technology to the poor mountain areas, counties, and 
cities under the jurisdiction of the Xiangfan City Gov- 
ernment; the Exi Autonomous Prefectural Government; 
the Yunyang, Yichang, and Xianning Prefectural Gov- 
ernments; and the Shennong forest region. 


Fourth, we should give full play to the roles played by 
retired scientific and technical personnel. We should 
actively encourage and warmly support them to bring 
their professional and special skills into full play through 
participation in contracted technical undertakings and 
technical services. 


Fifth, we should allow party and government organs’ 
scientific and technical personnel, including those who 
hold leading posts, to resign in order to operate and lease 
contracted medium-sized and small enterprises, town- 
ship and town enterprises, and all types of scientific and 
technical-type economic entities. 


Sixth, we should allow scientific and technical personnel 
to have part-time jobs in their spare time. [passage 
omitted] 


Seventh, we should give priority to solving problems 
regarding the arrangements of specialized technical posts 
for those scientific and technical personnel who have 
made outstanding contributions to promoting economic 
construction and social development. [passage omitted] 


Eighth, we should implement strictly the terms of all 
contracts. [passage omitted] 


Ninth, we should establish centers for providing infor- 
mation about qualified personnel and carry out the 
system of compensatory payment for the use of services. 


Tenth, we should establish a system for making regular 
assessments of relevant performances and a system for 
giving awards to progressives. [passage omitted] 


Eleventh, we should strengthen leadership over the work 
of relaxing restrictions on the employment of scientific 
and technical personnel, and formulate concrete mea- 
sures as well as create favorable conditions for relaxing 
such restrictions. 


Southwest Region 


Local Regulations Lower Sichuan Birth Rate 
OW171150 Beijing XINHUA in English 0812 GMT 
17 Mar 88 


[Text] Chengdu, March 17 (XINHUA)—The birth rate 
in China’s most populous Province of Sichuan has 
dropped thanks to new local regulations on birth control. 


The number of births last year was |.72 million, 140,000 
lower than in 1986. 


FBIS-CHI-88-053 
18 March 1988 


As a result the birth rate declined from 18.17 to 16.79 
per thousand and the natural population increase rate 
fell from 11.74 to 10.34 per thousand. 


Both rates are lower than the national average. 


In 1986 the province, which has a population of 100 
million, recorded |.86 million births, 540,000 more than 
in 1985. 


The provincial government decided to tighten legal 
actions on birth control. By last July regulations were in 
place and birth control service centers around the prov- 
ince also improved their work to give more guidance to 


people. 


Lhasa Development Accomplished With State Funds 
OW 180342 Beijing XINHUA in English 1227 GMT 
17 Mar 88 


(“Urban Construction Makes Lhasa Better Place To 
Live”— XINHUA headline] 


[Text] Lhasa, March 17 (XINHUA) — Tibetan religious 
believers used to trudge in the mud to recite scriptures 
round the Jokhang Temple in Lhasa. 


But now they can walk on granite and asphalt road on the 
600-meter-long Bajiao (octagonal) Street to recite scrip- 
tures. 


Now a reservoir with a daily supply of 15 million liters of 
water has freed people of this capital of Tibet Autono- 
mous Region from the burden of carrying water from the 
river. 


Children can spend their leisure time at the newly-built 
children’s activity center. 


Since 1979, the state has spent large sums of money 
rebuilding the streets and roads in Lhasa and now most 
of the city’s streets have been rebuilt; granite and asphalt 
roads reach 60 km, said an official of the Lhasa City 
Government. 


By the end of 1987 the state had allocated 26.6 million 
yuan to build and rebuild houses with a floor space of 
130,000 square meters for the city’s residents, and more 
than 2,000 families have moved into new houses, the 
official said. 


With a history of 1,300 years, Lhasa is the political, 
economic, cultural and religious hub of Tibet. It used to 
be a small town with no highways or factories except for 
some small workshops. The city proper used to be two 
—— kilometers large, where there was a population of 
30,000. 


Now, with a population of 120,000 and the area of the 
city proper expanded to 34 square meters, Lhasa has 
developed into a modern city with new hotels, theaters, 
hospitals, the children’s activity center and an art gallery. 
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North Region 


Imported Technology Aiding Beijing Industries 
OW 180550 Beijing XINHUA in English 1323 GMT 
17 Mar 88 


[Text] Beijing, March 17 (XINHUA) — Several billion 
U.S. dollars worth of imported technology and equip- 
ment have been pumped into Beijing industries over the 
past decade, a municipal official told XINHUA today. 


About 1,400 items of technology involving 1.34 billion 
U.S. dollars have been introduced and 261 foreign- 
funded enterprises set up with a total investment of 3.45 
billion U.S. dollars. 


Nearly half of the new businesses are in production. 


The official said 43 percent of the city’s textile enter- 
prises have been technically renovated with 140 pieces of 
imported equipment. 


Nei Monggol Democratic League Congress Opens 
SK 180530 Hohhot Ne? Monggol Regional Service 
in Mandarin 1100 GMT 16 Mar 88 


[Excerpts] The second congress of the Nei Monggol 
Regional Committee of the China Democratic League 
opened in Hohhot on 16 March. 


The major items on the agenda of the congress are to 
hear, examine, and discuss the work report of the First 
Nei Monggol Regional Committee of the China Demo- 
cratic League; and to elect the regional delegates to the 
league’s sixth national congress. 


Lin Hengyuan, Standing Committee member of the 
national CPPCC Committee and vice chairman of the 
Advisory Committee of the China Democratic League 
Central Committee, attended the congress, where he 
delivered the China Democratic League Central Com- 
mittee’s congratulatory speech. 


Qian Fenyong, Zhou Beifeng, Zhang Hangong, Wu 
Ligeng, Han Ming, and Baoyan Batu; leading comrades 
of the regional party committee, the regional People’s 
Congress, the regional government, and the regional 
CPPCC Committee; and responsible persons of the 
regional democratic parties and the universities and 
colleges in Hohhot City extended greetings at the con- 


gress. 


On behalf of the regional party committee, Comrade 
Qian Fenyong made a congratulatory speech at the 
congress. [passage omitted] 


Li Shuyuan, vice chairman of the regional CPPCC 
Committee and member of the regional committee of the 
China Democratic League, gave a work report at the 
congress on behalf of the first regional committee of the 
China Democratic League. 
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Northeast Region 


Northeast Economic Zone Performance Detailed 
SK180559 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 17 Mar 88 


[Text] The statistics and information center of the 
Northeast Economic Zone sponsored a press conference 
in Shenyang City on 17 March. 


During the conference, (Yang Yuanzhi), spokesman of 
the Northeast Economic Zone, made public before the 
correspondents of journalist units stationed in Shenyang 
the major statistical data of industry, agriculture, com- 
merce, capital construction, foreign trade, and of the 
people’s livelihood. He also answered correspondents’ 
questions. 


During the conference, (Yang Yuanzhi) stated: The 
Northeast Economic Zone realized 145.4 billion yuan in 
its gross national product in 1987, a 9.9 percent increase 
over the 1986 figure. Of this national product, that of 
Liaoning Province reached 66.5 billion yuan, a 9.5 
percent increase over the 1986 figure. The economic 
zone’s national income in 1987 reached 122.2 billion 
yuan, a 9.5 percent increase over the 1986 figure. Of this 
income, that of Liaoning Province reached 56 billion 
yuan, a 9.5 percent increase over the 1986 figure. 


In 1987 the Northeast Economic Zone realized 199.6 
billion yuan in its total industrial and agricultural output 
value, an 11.5 percent increase over the 1986 figure. 


Judging from a series of statistical data, the correspon- 
dents discovered that the Northeast Economic Zone had 
maintained a good trend of development in the national 
economy. However, there are: still problems that cannot 
be ignored. The problem in which the general social 
demand surpasses the general supply has not been dealt 
with. The market scope of price hikes is broad and the 
extent of price hikes is larger. A number of commodities, 
particularly pork and sugar, are in short supply. A 
number of urban residents actually suffered a drop in 
their incomes. The correspondents also noticed that the 
Liaoning Province’s total industrial and agricultural 
output value had dropped from third place in the coun- 
try to the present fifth place. Of the three provinces of 
northeast China, the total product of society, the gross 
national product, and the national income of Liaoning 
Province is lower than that of Jilin Province. 


In 1987 the Northeast Economic Zone showed a large- 
scale decrease in the volume of raising hogs. By the end 
of 1987, the number of hogs reached 21 million, a 3 
million-head and 12.5 percent decrease over the 1986 
figure. Of this decrease, Liaoning Province accounted for 


18 percent. 
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Heilongjiang’s Sun Speaks at Study Meeting 
SK180726 Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 12 Mar 88 


[Text] The provinical party Standing Committee held its 
enlarged meeting in Harbin City on 5 March and on the 
afternoon of 9 March. During the meeting, the partici- 
pating comrades earnestly studied and discussed the 
1988 No | Document issued by the central authorities. 
After separately reading the document and with the 
province’s actual situation in mind, they discussed the 
economic situation and the economic work of 1988, and 
studied Comrade Zhao Ziyang’s speech on the strategy 
of developing the economy along the coastal areas and 
his speech at the national forum of responsible comrades 
from various provinces and cities. 


Attending the meeting were members of the provincial 
party Standing Committee; vice governors of the prov- 
ince; principal responsible comrades from the provincial 
Advisory Commission, the provincial People’s Congress 
Standing Committee, the provincial CPPCC Commit- 
tee, and the provincial Discipline Inspection Commis- 
sion; and responsible persons from the provincial level 
departments concerned. 


The participating comrades held earnest discussions in 
line with the issues of further emancipating minds, 
promoting the deepening of reforms, emancipating pro- 
ductive forces, and of promoting the development of the 
commodity economy. 


Comrade Sun Weiben, secretary of the provincial party 
committee, delivered a speech in which, referring to the 
economic situation, he stated: We have earnestly pointed 
out the gaps while acknowledging the achievements. In 
conducting economic work, our province has made 
progress in fulfilling the state assignments. However, it 
lags far behind in the economic field when compared to 
fraternal provinces and municipalities. The main indi- 
cator in this regard is that we are behind in conducting 
reforms. In conducting reforms, we were not late in 
consciousness but took slow action and neglected to 
sufficiently implement the drive to conduct reforms. The 
situation after the central authorities issued the eco- 
nomic strategy for the coastal areas has spurred us on. 
Our purpose in seeking the gap is not to find out who is 
responsible for the result but is to look toward the future 
and to enhance the sense of emergency, crisis, and 
responsibility. Efforts should be made to seize the oppor- 
tunity and make overall reforms in order to rapidly make 


the province prosperous. 


In referring to further emancipating minds in his speech, 
Comrade Sun Weiben stated: The premise in deepening 
reforms is to further emancipate minds. The central task 
in emancipating minds is to define the standard of 
productive forces. In carrying out the mass discussion of 
emancipating minds and setting up the standard of 
productive forces, the discussion must be held in a good 
down-to-earth manner and be deepened step by step. 
The provincial party committee will also tell the people 
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what its real intentions are in this regard. We should 
boldly do what has been favorable to the development of 
productive forces. We should also resolutely resist those 
that have hindered the development. 


We should follow the road of Guangdong Province in 
implementing the policies of the central authorities in a 
flexible and satisfactory manner. Bearing in mind the 
actual local situation, we should implement the policies 
in a creative way. We should resolutely and boldly do 
what has been approved by the central authorities. By 
proceeding from developing productive forces, we 
should boldly explore and experiment with policies that 
have not been acknowledged by the central authorities. 
Problems cropping up in practice should be resolutely 
corrected. For the time being, measures that have not 
proved perfect should b< continuosuly enforced while 
experimentation goes on. We should summarize the 
experience gained in the experiment, improve the mea- 
sures through practice, and continuously upgrade the 
standards. On the premise of not violating the spirit of 
the central authorities’ policies, the provincial authori- 
ties, prefectures, cities, and counties may formulate 
concrete regulations and plzas with a more flexible 
nature. We should relax control over the regulations and 
rules which are favorable to developing productive 
forces and make appropriate changes in enforcing those 
regulations and rules that can be adapted. We should 
apply in a flexible way regulations and rules that can be 
flexibly used. In the course of mass discussions, we 
should examine the existing policies and put forward 
opinions on readjustment on the basis of upgrading our 
understanding. We should rapidly change the practice in 
which so many policies are copied or transfered from 
higher authorities and so few of them are flexible enough 
to be adapted. We should also rapidly change the prac- 
tice of using so many policies copied from others rather 
than those that have been created by the localities 
themselves. 


The provincial-level departments are the working and 
advisory bodies of the provincial party committee and 
the provincial people’s government. They should ear- 
nestly implement the decisions and intentions of the 
provincial party committee and the provincial people's 
government. They should actively advise the party com- 
mittee and the government. By no means should they be 
only administrative personnel nor frequently exercise 
their veto power. 


In referring to making a breakthrough in the reforms of 
1988 in his speech, Comrade Sun Weiben emphatically 
put forward the following tasks: 


1. Efforts should be made to accelerate reforms in the 
political system. In line with the principle of first estab- 
lishing the wanted units and then disbanding the dupli- 
cated ones, the provincial-level organs should first 
reform the political system. 
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2. Efforts should be made to deepen enterprise reforms. 
First of all, we should enliven the large and medium- 
sized enterprises and put the work emphasis on deepen- 
ing or improving reforms, on integrating reforms with 
other programs, and on developing business responsibil- 
ity systems. We should regard such an emphasis as a 
long-term policy and uphold the policy in the future. 
Meanwhile, we should integrate the work emphasis with 
the plant director or manager responsibility system and 
the system under which the plant director or manager 
holds responsibility for the attainment of certain objec- 
tives. We should orient competitive and risk-taking 
mechanisms onto enterprises and further relax control 
over small enterprises. Efforts should be made to 
actively enforce the systems of inviting tenders, signing 
contracts, and conducting auctions and leases. 


3. Efforts should be made to further delegate power to 
grass-roots-level units and to have enterprises be man- 
aged by local authorities. 


4. A good job should be done in deeply conducting 
reforms in rural areas. 


5. Ffforts should be made to further relax control over 
scientific and technological personnel. Efforts should 
also be made to accelerate the pace of turning scientific 
and technological results into productive forces at 
present. 


6. Efforts should be made to establish the districts of 
various forms in charge of conducting business reforms, 


7. Efforts should be made to further develop individually 
run and private enterprises in both urban and rural 
areas. 


Referring to the strategy of economic development in the 
coastal areas in his speech, Comrade Sun Weiben stated: 
The strategy put forward by Comrade Ziyang on eco- 
nomic development in the coastal areas has a vital | 
bearing on the development of the national economy as 
a whole. Certainly, it will have a considerable influence 
on the future development of the province’s economy. It 
has not only provided favorable circumstances for devel- 
opment but also set forth new tasks. 


In discussions at the meeting, some comrades advocated 
Opening to the outside world in all directions and joining 
in national and international economic cycles. I agree 
with these opinions. We should actively join in the large 
international economic cycle and willingly be second- 
hand dealers in commodity circulation. 


In his speech Comrade Sun Weiben stated: To have 
various works in the province achieve marked progress 
in 1988, to bring about a change in the standard to the 
average, and to ensure that the province’s work will 
reach a new level, we must realistically improve our 
workstyle and methods. Additionally, we should work 
boldly, stress dealing with concrete matters relating to 
work, and vigorously publicize good examples. 
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In his speech Comrade Sun Weiben urged leading cadres 
at all levels to work selflessly for the public interest; to 
think wholeheartedly about the interest of the masses; to 
vigorously develop honest and upright morale in order to 
enable the party committees to be cohesive and the 
governments to be authoritative; and to lead the vast 
number of people to build Heilongjiang into a province 
with stable politics, prosperous economy, and wealthy 
livelihood. 


Liaoning People’s Congress Meeting Ends 
SK 180539 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 17 Mar 88 


[Text] The second meeting of the seventh provincial 
People’s Congress Standing Committee concluded on 17 
March. During the fourth plenum of the meeting on the 
afternoon of 17 March, the participating members dis- 
cussed and approved the regulations of the Fuxin Mong- 
gol Autonomous County and of the Harqin Left Wing 
Monggol Autonomous County and the resolution on 
doing a better job in opening Liaodong Peninsula to the 
outside world. They also approved some personnel 
changes. 


In line with the appointment made in the meeting of the 
chairman and vice chairmen of the provincial People’s 
Congress Standing Committee, the meeting approved 
(Shang Derui) as director, concurrent post, of the 
research office under the provincial People’s Congress 
Standing Committee; Zhang Jiufu as chairman, concur- 
rent post, of the Legislative Affairs Committee; (Peng 
Yuanchun) as chairman, concurrent post, of the Rural 
Economic Committee; Ren Junguo as chairman, concur- 
rent post, of the Personnel Affairs Committee; Jia Zhi- 
gong as vice chairman, concurrent post, of the Personnel 
Affairs Committee; and (Wang Ling) as vice chairman of 
the Rural Economic Committee. 


In line with the appointment submitted by Governor Li 
Changchun, the meeting decided to appoint (Sun 
Yukun) secretary general of the provincial people’s gov- 
ernment; Zhu Jiazhen chairman, concurrent post, of the 
provincial Planning and Economic Commission; Ji 
Zhong chairman of the provincial Scientific and Tech- 
nological Commission; Wen Yuchao director of the 
provincial Judicial Department; Dong Xu director of the 
provincial Labor Affairs Bureau; (La Xinmin) chairman 
of the provincial Nationalities’ Affairs Commission; 
(Zhou Xiangqun) director of the provincial Price 
Bureau; (Zhang Benguo) director of the provincial Sta- 
tistical Bureau; (Guo Gan) director of the provincial 
People’s Air Defense Office; Sun Guoming director of 
the provincial Supervision Department; (Zheng Hua) 
director of the provincial Forestry Department; Wang 
Dajun director of the provincial Town Enterprise 
Administration Bureau; (Sun Zhentao) director of the 
provincial Material Supply Bureau; Wang Zerun director 
of the provincial Metallurgical Industry Department; 
(Han Zhishun) director of the provincial Light Industry 
Department; Xia Weiliang director of the provincial 
Textile Industry Department; (Lian Chengzhi) director 


REGIONAL AFFAIRS 


of the provincial Communications Department, Gao 
Chenghe director of the provincial Financial Depart- 
ment; Dong Yantao director of the provincial Commer- 
cial Department; (Nan Xuezhan) director of the provin- 
cial Grain Bureau; (Li Baosen) director of the provincial 
Industrial and Commercial Administration Bureau; 
Wang Chunshan chairman of the provincial Education 
Commission; (Wang Guoda) director of the provincial 
Cultural Department; (Jin Yanwu) director of the pro- 
vincial Publication Bureau; Wang Zimin director of the 
provincial Public Health Department; Yang Kuifu chair- 
man of the provincial Family Planning Commission; Li 
Xiaosheng chairman of the provincial Physical Culture 
and Sports Commission; and Li Xishun director of the 
provincial Foreign Affairs Office. 


In line with the promotion proposals submitted by the 
chief procurator of the provincial People’s Procurato- 
rate, the meeting decided to appoint (Zhang Fult) chief 
procurator of the Shenyang City People’s Procuratorate-: 
(Zhang Benjin) chief procurator of the Dalian City 
People’s Procuratorate; (Pang Runhuan) chief procura- 
tor of the Anshan City People’s Procuratorate; (Zhang 
Qihou) chief procurator of the Fushun City People’s 
Procuratorate; (Ma Kuiming) chief procurator of the 
Benxi City People’s Procuratorate; (Fan Chi) chief proc- 
urator of the Dandong City People’s Procuratorate; (Li 
Xitian) chief procurator of the Jinzhou City People’s 
Procuratorate, (Wu Zhaolin) chief procurator of the 
Fuxin City Peuple’s Procuratorate; (He Bo) chief procu- 
rator of the Yingkou City People’s Procuratorate, and 
(Guo Zhimin) chief procurator of the Liaoyang City 
People’s Procuratorate. 


Northwest Region 


Xinjiang Official Criticizes Greeting Leaders 
HK171546 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 15 Mar 88 


[Text] In his talk with reporters at midday today on some 
local cadres’ unhealthy practice of greeting and seeing 
leaders off, Tuohuti Shabier, vice chairman of the auton- 
omous regional people’s government, indignantly said: I 
do not like this practice. It is our duty to make trips to 
the grass-roots units to study work there. However, some 
local cadres have the bad habit of sending cars to greet 
and see leaders off. They always ask for police cars to 
clear the way for visiting leaders and always organize a 
motorcade including high-grade limousines on such 
occasions. [passage indistinct] 


When Vice Chairman Tuohuti Shabier inspected work 
in south Xinjiang in July last year, some local leaders 
drove several hundred li to the outer edges of their 
districts to greet him on his arrival. They did the same 
when the vice chairman departed. 
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In his talk with leaders of a district, Vice Chairman 
Tuohuti Shabier said: Is it not true that you always send 
reports to higher authorities to complain about not 
having enough cars and about the shortage of gasoline? 
What is the point of making these long journeys? We are 
all comrades. It is not necessary for you to do so, When 
I visit your district again, it will be quite enough for you 
lo greet me at the entrance of the guesthouse. 


REGIONAL AFFAIRS 


When Vice Chairman Tuohuti Shabier left Urumqi and 
revisited the district to inspect work there, after an interval 
of several months, he was greeted by the district's responsi- 
ble comrades at the entrance of the local guesthouse. 


The vice chairman said: It seems that if leading cadres 
resolutely oppose this unhealthy practice, no one will sup- 
port it. We should formulate clear-cut stipulations in this 


regard. 
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Direct Sports Exchanges With Taiwan Urged 
HK171321 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0744 GMT 16 Mar 88 


[Report by Ling Hongjun (0407 1347 0193): “When Will 
the Two Sides of the Strait Begin Their Direct Sports 
Exchange?”’} 


Text] Beijing, 16 Mar (ZHONGGUO XINWEN 

HE)—Many Taiwan people have appeared on televi- 
sion and in song concerts on the mainland. Now, people 
are yearning for direct exchanges between athletes from 
both sides of the Taiwan Strait, but this has not yet been 
realized. What is the crux of this problem? 


Reportedly, the softball association of Taiwan intended 
to accept the invitation from its counterpart on the 
mainland to send a softball team to participate in the 
international women’s softball invitational tournament 
in May this year. However, the “Executive Yuan” of 
Taiwan did not approve this for a long time. The sports 
circles in Taiwan therefore generally hold that there is 
“little” possibility that this plan will be realized. 


A noted Taiwan figure, Ying Changqi, planned to spon- 
sor a world professional go championship; go players 
from both the mainland and Taiwan will participate in 
the contest. However, due to the political obstacles 
between the two sides of the strait, the championships 
can only be held in a third Asian city. 


Sports exchanges between the two sides at a third place 
began long ago. The Chinese women’s volleyball team 
met the Taiwan team in a contest 8 years ago in the 
United States. Frequent sports exchanges have broken 
the barriers caused by different political opinions and 
social systems and have promoted greatly the feelings of 
kinship. It is a pity that direct sports exchanges still 
cannot be realized due to some artificial obstacles. 


According to reports by Taiwan newspapers, the senior 
Officials of the KMT [Kuomintang] and ihe Taiwan. 
“government” have been discussing the issue of lifting 
the ban on direct sports exchanges. However, nothing 
has been achieved in these discussions. 


What is the crux of this deadlock? According to some 
analysts, the Taiwan authorities have not adopted a 
satisfactory pattern for such exchanges. In fact, the 
“Olympic pattern” that the Taiwan authorities have long 
accepted is so far the best pattern. In the name of 
“Taipei, China,” or in the name of other cities in 
Taiwan, or in the name of any Taiwan unofficial sports 
association, Taiwan athletes can visit the mainland and 
participate in contests. This is no different from partic- 
ipating in any international sports activities in the name 
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of “Taipei, China.” Taiwan has long accepted the pat- 
tern of participating in international sports events in the 
name of “Taipei, China."’ Why did they hesitate at direct 
exchanges with the mainland? 


China is a sports power in Asia. It has reached the 
world’s advanced level in some sports. Direct sports 
exchange with the mainland will certainly benefit Tai- 
wan. Yuan Weimin, the famous Chinese volleyball 
coach, told Taiwan reporters in Guangzhou late last year 
that more exchanges will help improve skills. For exam- 
ple, our ping-pong level is higher, and they (Taiwan 
athletes) can improve their skills if they have more 
ping-pong exchanges with us. 


Taiwan also reached a remarkable level in some sport, 
such as youngsters’ baseball, girls’ tennis, women’s foot- 
ball, and Taikunto. Mainland athletes can also learn a lot 
from Taiwan athletes in these areas. Direct exchanges 
will benefit both sides, so why not carry out direct 
exchanges? 


As mentioned above, the Taiwan softball circles’ plan to 
send a team to participate in the mainland tournament is 
related directly to their plan to hold another interna- 
tional women’s softball tournament in November this 
year. The host of a formal internationa! contest must not 
show discrimination against any members of relevant 
international sports organizations. China now has mem- 
bership in most international sports organizations. If 
Taiwan wants to hold any influential international sports 
events, it is hard to refuse the participation of mainland 
teams. There will therefore be many disadvantages for 
Taiwan if it continues to prohibit direct sports exchanges 
with the mainland. 


It is gratifying that people of insight in the sports circles 
on both sides of the strait are making unremitting efforts 
to set up direct sports exchanges. This vear is an Olympic 
year, and people will see that athletes from bot.. sides 
will participate in the same events and join hands in 
winning honor for the Chinese nation. People are yearn- 
ing ardently for direct sports exchanges between the two 
sides before the Olympics. All conditions for this already 
exist. What is needed is the determination of the Taiwan 
authorities. 


Correction to Representatives Fight Retirement 


The following correction pertains to the item headlined 
“Senior Taiwan Representatives Fight Retirement,” 
published in the 17 March China DAILY REPORT, 
page 52, column one: 


Make sourceline read: HK 171115 Beijing ZHONGGUO 
TONGXUN SHE in Chinese 0802 GMT 16 Mar 88 
(changing name of press agency) 


First paragraph, line one, make read: [Text] Hong Kong, 
6 Mar (ZHONGGUO TONGXUN SHE)—Recently, 
many people.... (adding dateline) 
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Legislate’, Form Body for Peace With China 
HK181127 Hong Kong AFP in English 1116 GMT 
18 Mar 88 


[Text] Taipei, March 18 (AFP)—Fifteen Taiwan legisla- 
tors Friday set up a committee to promote peace 
between Taipei and Beijing which would allow all Chi- 
nese to live in “peace and freedom,” a committee 
member said. 


“We sincerely ask the Taipei government to break its 
timid three no’s policy and we urge Communist China to 
abandon its military threat agawnst the island,” Lin 
Shih-chi told reporters. 


‘The two governments should endorse an equal truce to 
end 40 years of hostility across the Taiwan Strait and 
“return peace and bring freedom to the people,” he said. 


Military buildup by both sides over the past 40 years had 
sacrificed the people’s freedom to live without fear and 
political confrontation “has dimmed people’s hopes to 
share their lives with their kin,” he added. 


“We should create mutual well-being in a future without 
war or political threats,” Mr. Lin said. 


The Taipei Government insists on “no contact, no talks, no 
compromise” with Beijing, but allows indirect trade and 
civilian contacts between Taiwanese and mainlanders. 


It also lifted a ban on travel to visit relatives on the 
mainland last November. 


The 15 legislators also urged authorities to allow all 
Taiwanese to travel to China and permit academic, 
cultural and athletic exchanges. 


Cabinet Approves Nationwide Clemency Bill 
OW 180421 Taipei CNA in English 1457 GMT 17 Mar 88 


[Text] Taipei, March 17 (CNA)}—The Cabinet Thursday 
approved a nationwide clemency program in memory of 
the late President Chiang Ching-kuo. 


Justice Minister Shih Chi-yang told the press Thursday 
that over 4,000 convicts, including those convicted for 
corruption charges, are expected to be released through 
the clemency program, effective from April 22. 


The bill, jointly drafted by the Justice and National 
Defense Ministries, will shortly be submitted to the 
Legislative Yuan for approval. 


The bill will substitute life imprisonment for those 
sentenced to death. Those sentenced to life imprison- 
ment will have their sentences commuted to 15 years or 
less, and those sentenced for a definite period will have 
their jail terms cut by half. 


TAIWAN 40 


Those convicted for sedition and for serious corruption, 
as well as those convicts who benefited from a 1987 
clemency program accompanying the lifting of the Emer- 
gency Decree, are not to be included in the current 
clemency program. 


Yu Orders Study of Alleged Radioactive Fallout 
OW 180447 Taipei CNA in English 1535 GMT 17 Mar 88 


[Text] Taipei, March 17 (CNA)—Premier Yu Kuo-hua 
Thursday instructed the Atomic Energy Council [AEC], 
together with the Ministry of Economic Affairs, to orga- 
nize a special committee to make an in-depth study of 
the alleged radioactive fallout around the first nuclear 
power plant in Chinshan, Taipei County. 


The premier instructed in Thursday’s cabinet meeting 
that the ad hoc committee be composed of authoritative 
experts and scholars from home and abroad, and that the 
committee submit a detailed report after a careful study 
and assessment of the operation, maintenance, manage- 
ment, and safety measures of the nuclear power plant. 


Yu asked the Taiwan Power Co. [Taipower], under the 
supervision of the Ministry of Economic Affairs and the 
Atomic Energy Council, to correct any power plant weak- 
nesses that might be identified by the ad hoc committee. 


In addition, Yu instructed therAEC to provide instru- 
ments and equipment for local nuclear experts to mon- 
itor nuclear radioactivity at the three nuclear power 
plants of the Republic of China. 


If the reports of radioactive fallout are proven true, respon- 
sible Taipower personnel should be punished, Yu stressed. 


If the reports of fallout in the mass media are mere rumors, 
the premier said, Taipower should quickly make public the 
truth. If the fallout reports are true, Taipower should also 
admit it to the public while making immediate corrections 
so as to allay the fears of local residents, he added. 


Premier Yu’s instructions came after a recent spate of mass 
media reports about the management shortcomings at Tai- 
power’s nuclear power plants. Several legislators have also 
made interpellations on the controversial matter. 


Quick to respond to Premier Yu’s instructions, Yen Chen- 
hsing, AEC chairman, held a press conference in the after- 
noon, announcing the formation of the ad hoc task force. 


The special committee comprises !0 local nuclear 
experts and scholars and a group of internationally- 
famed atomic experts. The names of the foreign experts 
will be announced next week, Yen said. 


Delegation To Attend ADB Meeting in Manila 
HK181254 Hong Kong AFP in English 1241 GMT 
18 Mar 88 


[Text] Taipei, March 18 (AFP)—Taiwan said Friday it 
will send a delegation to the Asian Development Bank 
(ADB) board of governors’ meeting in Manila next 
month, ending a two-year boycott of ADB activities. 
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Foreign Minister Ding Mou-shih made the announce- 
ment in the Legislative Yuan, but added that the move 
did not mean that Taiwan accepted the name “Taipei, 
China” by which it is known in the ADB. 


Taiwan boycotted ADB activities in 1986 and 1987 after 
the bank unilaterally renamed it “Taipei, China” follow- 
ing the admission of mainland China. 


Taiwan regarded the move as a downgrading to local 
government status. The island’s Nationalist Govern- 
ment rejects Communist Party rule on the mainland and 
claims to be the legitimate ruler of all China. 


Observers said Friday’s announcement followed pres- 
sure from academics and legislators—including some 
Nationalist politicians— for Taiwan to resume taking 
part in ADB activities. 


ADB governors meet April 28-30 in the Philippine capital. 


Farmers Protest U.S. Agricultural Dumping 
OW172059 Taipei International Service in English 
0200 GMT 17 Mar 88 


[Text] Taipei witnessed the first anti-American demon- 
stration since 1979 Wednesday when thousands of angry 
farmers from across the island gathered in front of the 
American Institute in Taiwan [AIT]. They were protest- 
ing against increasing U.S. pressure on the ROC [Repub- 
lic of China] to open up its agricultural market. 


The largest in scale in recent years, the demonstration 
was sponsored by the Preparatory Association for the 
Provincial Union for Promoting Farmers’ Rights and 
attended by farmers from 13 cities and counties. 


Converging on the crossroads of Hsin Yi Road and 
Chien Kuo South Road at 1000, the demonstrating 
farmers resulted in a standstill in the downtown traffic 
nearby. (?7Three) farmers’ representatives entered the 
AIT and lodged a protest, charging the United States for 
dumping agricultural goods into the island and denying 
the country a reasonable period to adjust its agricultural 
policy. The farmers took strong exception, in particular, 
to the government’s giving in to U.S. pressure at the cost 
of their interests. 


Later on, the demonstrators also went to the Board of 
Foreign Trade and the headquarters of the ruling Kuo- 
mintang Central Committee calling on authorities con- 
cerned to better protect their well being. 
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KMT, DPP Reach Consensus on Constitution 
OW 180411 Taipei CNA in English 0249 GMT 18 Mar 88 


[Text] Taipei, March 18 (CNA)—Ranking officials of 
the Kuomintang [KMT] and the “Democratic Progres- 
sive Party” [DPP] held another round of “dialogue” 
between them Thursday in Taipei. 


Representatives of the two sides reached a consensus on 
both the Constitution and national system of the Repub- 
lic of China during the meeting. They also exchanged 
views On a wide range of issues, mostly concerning the 
local political situation. 


Liang Su-jung, deputy secretary-general of the KMT 
Policy Coordination Committee, said many newly estab- 
lished political groups have begun to conduct various 
political activities following the lifting of the emergency 
decree by the government. 


He said, however, that all political bodies, while striving 
for the common goals of national recovery and national 
development, should put “national interests first” in 
their minds by unanimously recognizing the ROC’s 
name, flag, anthem and calendar system. 


Furthermore, he said, all political groups should strictly 
observe both the Constitution and the temporary provisions 
effective during the period of communist rebellion, and 
should not advocate the fragmenting of national territory. 


He noted that all political activities should be legal and 
reasonable, not going beyond the bounds of social mores. 


Expressing his disagreement with a “DPP” plan to send 
people to “inspect” the homes of several senior central 
parliamentarians on March 29, Liang asked the “DPP”’ 
to cancel the plan because the action would infringe 
upon other people’s freedoms and slander their names. 


The “DPP” officials assured Liang that they would fully 
control the March 29 activities, even as they stressed the 
need for overall parliamentary reforms. 


Liang warned of the possible adverse effects on political 
stability if the “DPP” was to launch the demonstrations in 
desperation. 


Other topics discussed during the meeting included the 
convening of a national political conference, a plan to visit 
President Li Teng-hui by members of the National Assem- 
bly “DPP” caucus, an amnesty for political prisoners and 
the reinstatement of the civil rights, a general parliamentary 
election, the nation’s foreign exchange reserves and the 
expansion of the clemency program. 


Other KMT members participating in the meeting 
included Hsu Sheng-fa, deputy secretary-general of the 
KMT Policy Coordination Committee; National Assem- 
blyman Lin Chiu-shan; and Professor Li Chang-kui of 
National Taiwan University; the “DPP’’ was repre- 
sented by Fei Hsi-ping, Hsu Jung-shu, Chang Chun- 
hsiung, Chou Ching-yu and Chen Shui-pien. 
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Legislative Council Accepts White Paper 
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[Text] The Government’s White Paper on political reform 
was overwhelmingly accepted after a record 16-hour debate 
ended last night in the Legislative Council [Legco]. 


Despite senior member Miss Lydia Dunn’s appeal for 
unity at the beginning of the two-day debate, yesterday’s 
session was charged with highly personal attacks. 


Legislators Mr Martin Lee Chu-ming and Mr Szeto Wah 
suffered a defeat when their amendments to denounce 
the Government decision on direct elections to the 
legislature were soundly defeated. 


In an unprecedented move, Mr Lee requested and was 
granted a division where a verbal count was taken on his 
amendment that the council “regrets the Government’s 
decision not to introduce partial direct elections to the 
Legislative Council in 1988”. 


It was lost as 42 of the 50 councillors present, including 
the 10 civil service members, rejected his amendment. 


Only six of Mr Lee’s colleagues, Mr Jackie Chan Chai- 
keung, Mr Hui Yin-fat, Dr Conrad Lam Kui-shing, Mr 
Desmond Lee Yu-tai, Mr Pang Chun-hoi and Mr Szeto 
Wah, supported the Lee amendment. In a surprise move, 
fellow democrat Dr Richard Lai abstained. 


Appointed members Mrs Rita Fan and Dr Henrietta Ip, 
launched personal attacks on Mr Lee. 


As Mr Lee rose to speak immediately after the vote count 
on the principal Government motion to “take note of the 
White Paper’, about 10 councillors who voted against 
the amendment walked out. 


Mr Szeto Wah did not call for a division after the 
Governor and Legco president, Sir David Wilson, had 
ruled that his amendment was defeated in a voice vote. 


Secretary Affirms Elections 
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[Text] The Chief Secretary, Sir David Ford, wound up the 
two-day, 14-hour marathon debate on the White Paper 
yesterday by affirming the government’s decision to intro- 
duce direct elections to the Legislative Council in 1991. 


He said: “In particular most members of this council 
believe it is right to introduce direct elections in 1991. 


“From what I have heard, | am more than ever con- 
vinced the prudent and gradual approach we have 
adopted is in the best interest of Hong Kong.” 
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He added that the government has made “a firm and 
unequivocal commitment” to the reform promised in 
the White Paper. 


“The focus of our attention now should be on planning 
for various elections,” he said, expressing gratitude for 
the overwhelming support in the Legislative Council to 
that and most other proposals in the policy document 
tabled last month. 


The Chief Secretary, while pleading for harmony, deplored 
the tactics used by proponents of direct elections this year, 
and warned of the negative image they might have created 
of Hong Kong in the eyes of the world. 


“The press pictures of the demonstration outside the 
chamber have gone around the world via the world press 
service and no one, inside or outside this chamber, 
would know for sure the effect these pictures will have,” 
he stressed. 


The Chief Secretary also refuted allegations by some 
councillors that the government had betrayed the inter- 
ests of the Hong Kong people or had indulged in “sinis- 
ter machinations where none existed”’. 


Sir David singled out Mr Martin Lee, Mr Jackie Chan 
and Dr Conrad Lam for criticism, saying these council- 
lors and their associates had cast doubt on the integrity 
and sincerity of the administration. 


He pledged that the administration would continue 
reforming the government after 1991, adding that “by 
1991, the Basic Law will be promulgated. The frame- 
work and structure of the SAR (Special Administrative 
Region) government will be known. 


“It is right to take account of provisions of the Basic Law 
to further develop the structure of our government if we 
are to ensure a smooth transition to 1997. 


‘Many issues are still to be resolved, such as the rela- 
tionship between the Executive and Legislative Coun- 
cils. And these will need to be considered against the 
provisions of the Basic Law.” 


Sir David said the administration was conscious of the 
increasing number of people emigrating but denied that 
disappointment over the pace of political reform could 
be a major factor in the exodus. 


He said one of the reasons for the wave of emigration 
could be that countries had relaxed quotas and restric- 
tions on Hong Kong people seeking to live abroad. 


Hong Kong respected the right of people to leave since it was 
one of the fundamental freedoms enjoyed in the territory. 
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Liu Xinwu, Zhao Adviser on Literature, Politics 
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{By Terry Cheng] 


[Text] Hong Kong’s political system beyond the 50-year 
period of grace after 1997 should be decided by future 
generations, a close adviser to Communist Party chief 
Zhao Ziyang said yesterday. 


A director of the Political Science Institute of the Chi- 
nese Academy of Social Sciences, Mr Yan Jiaqi, also said 
the political apathy of Hong Kong’s public was not 
necessarily bad. “If too many people in a society care 
about politics, problems will arise,” he said. 


Mr Yan said capitalism and socialism had undergone 
many changes in recent years. For instance, China’s 
socialist system had deviated from the Stalin model in 
the Soviet Union, he said. 


“Younger generations should distinguish the merits and 
demerits of the two systems according to historical 
conditions,” he said. 


Mr Yan was talking to reporters after an event organised 
by TA KUNG PAO to mark the 40th anniversary of the 
newspaper’s resumption in Hong Kong. 


Mr Yan and the editor of PEOPLE’S LITERATURE 
magazine, Mr Liu Xinwu, discussed Chinese political 
and literary issues. 


Mr Yan had a high regard for Hong Kong’s rule by law. 
“In the 1950s, Hong Kong was worse than Guangzhou 
which in turn was worse than Shanghai,” he said, adding 
that the order was reversed after 30 years due mainly to 
rule by law. 


If every Chinese Government department and locality 
acted according to constitution and law, the economy 
would improve rapidly, he said. 


Mr Yan said freedom of speech and the press, which 
China lacked badly, helped rectify mistakes. 


But he said multi-party politics, which were popular in 
the West, were not necessarily applicable to China. 


Mr Liu, whose magazine was criticised last year for publish- 
ing a novel on Tibetans by a writer now based in Hong 
Kong, said the work should not have been pubiished. 


The novel went for print before he formally became editor. 
He said descriptions of sex in the novel were not accept- 


able to most people and that its subject of a minority 
nationality had caused some problems. 
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Critics claimed publication of the novel would jeopard- 
ise Han relations with the minority Tibetans. 


However, he said its publication would not affect the 
affairs of the state. 


People should be more tolerant of China’s various new 
literary trends, some of which do not conform to Marxist 
viewpoints, he said. 


“Class struggle” was not the only viewpoint to a literary 
work, he said. 


Mr Liu said opening the mainland to the outside world 
would benefit writers. 


Both Mr Yan and Mr Liu were criticised in the anti- 
bourgeois liberalisation campaign early last year follow- 
ing the downfall of liberal-minded Mr Hu Yaobang, then 
Communist Party general-secretary. 


Mr Yan fell from grace with the conservatives following 
his advocacy of reforms and over the contents of his 
book Ten Years of the Cultural Revolution, which he 
wrote with his wife. 


Ji Pengfei, Chen Muhua Meet Hong Kong Bankers 
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[Text] Beijing, March 17 (XINHUA)—Chinese State Coun- 
cillors Ji Pengfei and Chen Muhua today expressed the hope 
that the Hong Kong and Shanghai Banking Corporation 
would expand business relations with China. 


They said that China welcomes the corporation to invest in 
China. 


The two state councillors met William Purves, chairman 
of the Hong Kong and Shanghai Banking Corporation, 
on separate occasions here today. 


Ji, also director of the Hong Kong and Macao Affairs Office 
under the State Council, said that the situation in various 
sectors in Hong Kong has been good since the Sino-British 
Joint Declaration on Hong Kong was signed. 


The Hong Kong Administration has contributed to the 
political stability and economic prosperity of Hong Kong 
in recent years, Ji said. 


Chen, who is also governor of the People’s Bank of China, 
said that her bank is willing to increase cooperation with the 
Hong Kong and Shanghai Banking Corporation. 


Purves said that his corporation and the People’s Bank 
of China enjoy “Very good” cooperative relations and he 
hoped to expand his corporation’s business in China. 


He said that the corporation will continue to contribute 
to Hong Kong’s stability. 


In the evening, Chen held a dinner in honor of Purves 
and his party at Diaoyutai State Guesthouse. 


